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Hon Hai Precision Industry Co., Ltd.
2016 Annual Shareholders’ Meeting

Meeting Procedure

Time of Meeting: June 22, 2016 (Wednesday) at ari0

Location of Meeting: No.2 Zihyou Street" Floor

VI.

VII.

VIIIL.

Tucheng Industrial Park,

Tucheng Dist., New Taipei Cifgiwan

Report the total number of shares representedssAGM
Meeting Commencement Announced

Chairman’s Address

Discussion Iltems

Report Items

Ratification, Discussion, and Election ltems
Extraordinary Motions

Meeting Adjournment



VI.

Hon Hai Precision Industry Co., Ltd.
2016 Annual Shareholders’ Meeting

Agenda

Chairman to announce the commencement of meeting.

Discussion ltems

(1)

Amendments to the Articles of Incorporation.

Chairman’s report.

(1)
(2)
3)
(4)
(5)

Report the business of 2015.

Statutory Auditors’ review of 2015 audited finarl@tatements.
Report on the 2015 Employee Compensation Distiobsti

Status report of Company’s indirect investment iaiffand China.
Status report of domestic corporate bond issuance.

Ratification, Discussion, and Election Items:

(1)
(2)
®3)
(4)

(5)

(6)

(7)

(8)

9)

Ratification of the 2015 Business Report and Autikeancial Statements.
Ratification of the proposal for distribution of 29 profits.
Discussion of the issuance of new shares througitatization of earnings.

Discussion of the amendments to the Company’s ‘@haes for Acquisition
or Disposal of Assets.”

Discussion of the amendments to the Company’s ‘@hoes for Lending
Funds to Others.”

Discussion of the amendments to the Company's ‘@toes for
Endorsements & Guarantees.”

Discussion of the amendments to the Company’s “@jmral Procedures for
Derivative Trading.”

Discussion of the amendments to the Company’s “R¢igns Governing the
Election of Directors.”

Director elections.

(10) Discussion to approve the lifting of director ofraRcompetition restrictions.

Extraordinary Motions

Adjournment



Discussion Items

Proposal 1: Amendments to the Articles of Incorporéon.

(Proposed by the Board of Directors)
Description:

1. Pursuant to Article 235 and Article 235-1 of tBempany Act, the Articles of
Incorporation is proposed to be amended.

2. The amendments are for the set-up of the Auadlih@ittee.

3. Please refer to Attachment 1 (pages 22- 27)tli@r comparison table of the
amendments.

Resolution:



Report Items

Item One:

2015 Business Report

Description:
1. Please refer to Attachment 2 (pages 28-30) foBtmeness Report.

2. Please refer to Attachment 4 (pages 33-43) foFthancial Statements.



Item Two:

Statutory Auditors’ review of 2015 audited financid statements

Description:

Please refer to Attachment 3 (pages 31-32) andcittent 4 (pages 33-43) for
Supervisor’s Review Report and Accountant’s AuddpBrt, respectively.



Item Three:

Report on the 2015 Employee Compensation Distributns

Description:

1.

According to the resolution regarding the new amesmts to the Articles of
Incorporation adopted by the Board, 5-7% of the gany profit (if any) is to be set
aside for employee remuneration.

. The employee remuneration totaled NT$10,598,195i832915, distributed in stock,

taking up 6% of the profit of the year.

NT$83.7, the closing price of the day before theohation was made by the Board,
was used to calculate the number of shares forptieeeding employee stock
compensation. The new issuance of the stock td2#s621,211shares. When it’s
less than NT$28 per share, cash is to be distdbdteere is no difference between
the above resolution and the ratified cost for 2015

The distribution of employee remuneration takesatfhfter the amendments to the
Articles of Incorporation are approved by the shalgers’ meeting and registered at
the competent security authorities. The Companytridiges the employee
compensation according to the Company’s employeridbdalistribution plan. The
rights and obligations of the newly issued shares tae same as the original
outstanding shares.

The Chairman is authorized to handle any pendisigess related to this item, or any
changes needed due to fact changes or requirdtelppmpetent authorities.



Item Four:

Status report of the Company’s new indirect investrant in Mainland China.

Description:

The 2015 new indirect investments in the Chineselarad with the company’s own
capital via the Company itself or its overseas &lidnses are as follows:

Approval Code Company Name Amount
Approved
(US$)
10300327860 DONG GUAN YIHONG PRECISION MOLD COTD. 74,130
10300327820 FU HUA KE PRECISION INDUSTRY (SHENZHE®O., LTD. 9,000,000
10300327810 HONG FU ZHUN PRECISION INDUSTRY (SHENEZN) CO., LTD. 2,000,000
10300327800 FUSHIRUI PRECISION INDUSTRY (CHENGDUDCLTD. 7,000,000
10300327770 ANHUI HONGQING PRECISION MACHINE CO.TD. 5,400,000
10300327830 FU CHENG KE PRECISION ELECTRONICS (YANYCO., LTD. 15,000,000
10300327840 FO SHAN FU HUA KA PRECISION ELECTRONIC®., LTD. 18,000,000
10300327850 KUN SHAN FU CHENG KE PRECISION ELECTRIGS CO., LTD. 45,000,000
10400098020 FUSHIRUI PRECISION INDUSTRY (ZHENGZHOOQD., LTD. 8,000,000
10400139560 FUMENG ELECTRONICAL TECHNOLOGY (HEZEGC LTD 1,250,000
10400156960 ZHENGYILONGHUA SPECIAL MATERIAL (SHENZEN) CO., LTD. 1,000,000
10400156970 BEIJING JIDE NETWORK TECHNOLOGY LIMITED 3,000,000
10400156970 BEIJING AINEMO NETWORK TECHNOLOGY LIMHED 6,000,000
10400168980 FUSHIRUI PRECISION INDUSTRY (JINCHENGQ., LTD. 600,000
10400223250 RICH DREAMS NETWORK TECHNOLOGY (SHENZNECO., LTD. 1,600,000
10400223290 SHUNSIN TECHNOLOGY (ZHONG SHAN) LIMITED 3,518,280
10400223260 INTERFACE OPTO ELECTRONICS (SHENZHEN).CLTD. 7,413,000
10400223280 ANHUI HONGQING PRECISION MACHINE CO.TD. 560,000
10400223270 INTERFACE TECHNOLOGY (CHENGDU) LTD. 13600
10400229220 SHENZHEN NANO PHOTOELECTRIC CO., LTD. 6,
10400229200 FIRST SPECIAL MATERIAL (HENAN) LIMITED 10,500,000
10400229310 FUZHUN PRECISION TOOLING (JIASHAN) CQ@TD. 35,000,000
10400201300 WWW (JIN CHENG) CO., LTD. 10,624,003
10400229260 QING DING PRECISION ELECTRONICS (HUANACO., LIMITED 28,470,000
10400229320 YU DING PRECISION ELECTRONICS (HUAI ABQO., LIMITED 15,184,000
10400229300 JIN JI FULL PRECISION MACHINERY (WUHANDO., LTD. 35,000,000
10400229240 HAN YANG OPTICS (SHANG HAI) LTD. 450,000,000
10430062640 SHENZHEN FUTAIHONG PRECISION INDUSTRIAIO LTD. 3,990,940
10430062630 FU HUA KE PRECISION INDUSTRY (GUIZHOQP., LTD. 30,000,000
10430062860 ZHENGYILONGHUA SPECIAL MATERIAL (SHENZEN) CO., LTD. 3,400,000



Item Five:

Status report of domestic corporate bond issuance.

Description:

In order to pay the short-term debt, the Compasydd domestic unsecured ordinary
corporate bonds, totaling NT$27 billion in 2015 t&)ks as follows:

Unit: NT$'000

Tranche/category Thé%Tranche of Unsecured Ordinary Corporate Bonds5201
Date of Approval | May 2%, 2015
Date of Issuance June 24, 2015
ol lssuance g 000,000
Face value 1,000
Issue Price NT$100 (at Par)
Type of Bonds Coupon ACoupon B| Coupon C Coupon D| Coupon E| Coupon F| Coupon G
Issuance Amount 2,600,000 600,000 400,000 2,200,000 400,000 2,300,000 500,00(
Term 104.6.24| 104.6.24| 104.6.24| 104.6.24| 104.6.24| 104.6.24| 104.6.24

107.6.24| 107.12.24 108.6.24| 109.6.24| 110.6.24| 111.6.24| 114.6.24
gi‘))(‘;zorgti;’“e 118% | 1.23% | 1.30%| 139%  155%  170%  1.90

o

Interest Payment

From the date of the issuance, a simple interestlaulated and distributed once

year per coupon rate

a

Principal Payment

100% principal repayment upotunits

Trustee

Bank SinoPac

Debt Service Agenc

W he Downtown Branch of the Bank SinoPac

Exercise of the

Exercised

Issuance

in Q2 2015




Unit: NT$'000

Tranche/Type The3Tranche of Unsecured Ordinary Corporate Bonds5201
Date of Approval August 26, 2015
Date of Issuance September 29, 2015
Total Issuance 9,000,000
Amount
Face value 1,000
Issue Price NT$100 (at Par)
Coupon| Coupon| Coupon| Coupon| Coupon| Coupon| Coupon| Coupon
Type of Bonds A B C D E £ G H
Issuance Amount 1,400,0001,800,000 1,100,000 2,800,000 200,000 400,000 1,00000D 300,000
Term 104929| 104929| 104929| 104929| 104929| 1049.29| 1049.29| 104929

106929| 107929| 108929| 109929 110929| 111.929| 114929| 116929
0.95% | 1.05% | 1.15% | 1.25% | 1.27% | 1.33% | 1.45% | 2.00%

Coupon Rate
(fixed rate)

From the date of the issuance, a simple interestl@ulated and distributed once a
year per coupon rate

Principal Payment 100% principal repayment upotunitst

Interest Payment

Trustee Bank SinoPac

Debt Service Agency|The Downtown Branch of the Bank SinoPac

Exercise of the

Fully exercised in Q3 2015

Issuance
Unit: NT$'000

Tranche/Type |The 4" Tranche of Unsecured Ordinary Corporate Bonds5201
Date of October 29, 2015
Approval
Date of Issuancé&lovember 30, 2015
Total Issuance 9,000,000
Amount
Face value 1,000
Issue Price NT$100 (at Par)
Type of Bonds | Coupon £oupon BCoupon ¢Coupon DCoupon B Coupon FECoupon GCoupon H
lASrSr‘]li)ir;]Cte 1100000 1500000 700000 3900000 100000 1400000 100000 200000
Term 104.11.30| 104.11.30| 104.11.30| 104.11.30| 104.11.30| 104.11.30| 104.11.30| 104.11.30

106.11.30| 107.11.30| 1081130 109.11.30| 110.11.30| 111.11.30| 114.11.30| 116.11.30
CouponRate | 9505 | 1009 | 1.00%| 1209 1.28%  1.40% 1.75%  1.95%
(fixed rate)

From the date of the issuance, a simple interestlilated and distributed once a year
Interest Payment
per coupon rate

Principal o i _
Payment 100% principal repayment upon maturity
Trustee Bank SinoPac

Debt Service The Downtown Branch of the Bank SinoPac
Agency

Exercise of the Fully exercised in Q4 2015

Issuance




Ratification, Discussion, and Election Items

Proposal 1: Ratification of the 2015 Business Repoand Audited Financial
Statements.

(Proposed by the Board of Directors)
Description:

1. The 2015 Business Report and Financial Statemeaws heen approved by the
Board of Directors, and have been reviewed by tipevisors.

2. Please refer to Attachment 2 through Attachmempiag¢s 28-43) for the documents
mentioned above.

Resolution:

10



Proposal 2: Ratification of 2015 earnings distribuion plan.

(Proposed by the Board of Directors)

Description:

1.

The 2015 Earnings Distribution Plan of the Comphaag been submitted by the
Board of Directors, in accordance with the Compa&wt and the Company’s
Articles of Incorporation, as shown in the follogitable.

The Company’s net profit after taxes totaled NT$886,977,369 in 2015. After
deducting the set-aside legal reserve of NT$146886737, adding the
accumulated unappropriated earning at the beginnofg the period of
NT$470,267,400,536, and deducting 2015 retainedchiregs adjustment of
NT$906,666,371, the available earnings for distiduwas NT$601,541,013,797
at the end of the period, and the Company planglistribute dividends of
NT$78,194,441,142. The above mentioned dividend beildistributed from 2015
earnings first.

The cash dividends will be calculated to the naaxdsdollar. The remainder will
be transferred into the account of the EmployedaieiCommittee.

Subject to the approval of the general sharehadageting, the Board of Directors
is authorized to determine the ex-dividend datetlfier cash and stock dividend
distribution and other related matters.

Prior to the ex-dividend date for the distributiahthe number of total shares

outstanding has changed due to the repurchasirghpares by the Company, the
transfer of treasury shares to employees, or thearsion of shares from domestic
convertible bonds, etc., so that the ratios ofstoek dividends and cash dividends
are changed and need to be adjusted, the Boardtl®rezed to make such

adjustments.

Resolution:

11



Hon Hai Precision Industry Co., Ltd.

2015 Earnings Allocation Table

UNTS$

Items

Amount

Note

2015 Net Profit

146,866,977,36

Less: appropriated as legal reserve (10%)

14,686/89

Earnings available for distribution for 2015

130]1279,632

Add: Accumulated un-appropriated earnings at tlggriseng of the period

470,267,400,5

36

Less: Retained earnings adjustment for 2015

9063@a4

Earnings available for appropriation at the en@@f5

601,541,013,79

\‘

Allocation Items

Stock Dividends to Shareholders

15,638,288,23(

NT$1 per share

Cash Dividends to Shareholders

62,553,152,917

) NT$4 per sharg

Un-appropriated Earnings

523,349,572,65%

President: Gou, Tai-ming

CEO: Gou, Tai-ming Aacting Manager: Chou, Joung Kai

12



Proposal 3: Discussion of the issuance of new sharhirough capitalization of
earnings.

(Proposed by the Board of Directors)
Description:

In order to expand manufacturing capacity, it ispmsed to capitalize the retained
earnings and issuing new shares.

1. Capitalization of the retained earnings: To meetrikeds for future development,
the Company plans to capitalize the retained egsnihrough new stock issuance.
NT$15,638,288,230 of shareholders’ bonus from thailable appropriated
earnings from 2015 is to set aside and be capthlithrough issuance of
1,563,828,823 new shares.

2. The conditions of the new share issuance:

(1) According to the proposed capital increase plam® d@nmon shares will be
distributed for every 1,000 common shares. Allattmef fractional shares
(less than one share) shall be paid in cash, an€lairman or his designated
representative may subscribe at par value. Adqgilealement and number of
shares will depend on the number of registeredesiodders on the ex-rights
date.

(2) The new shares issued by the capital increasecatitly the same rights and
obligations as the current outstanding shares.

(3) The ex-dividend date will be decided by the Boairdwectors meeting after
approval by the competent authority.

(4) If the number of total shares outstanding, prioth® ex-dividend date for the
distribution, has changed due to the repurchadirsthares by the Company, or
the transfer of treasury shares to employees, ectmversion of shares from
domestic convertible bonds, etc., such that thegatf the stock dividends and
cash dividends are affected and must be adjustedBoard is authorized to
make such adjustments.

Resolution:

13



Proposal 4: Discussion of the amendments to the Cgany’s “Procedures for
Acquisition or Disposal of Assets.”

(Proposed by the Board of Directors)
Description:

In accordance with the requirements of Article 1dm 5, the amendments to the
Company’s “Procedures for Acquisition or Disposdl Assets” are proposed. The

amendments are for the set-up of the Audit Commitidhe proposed amendments are
shown in the comparison table on Attachment 5 (pddge50).

Resolution:

14



Proposal 5: Discussion of the amendments to the Cgany’s “Procedures for
Lending Funds to Others.”

(Proposed by the Board of Directors)
Description:

In accordance with the requirements of Article 1dm 5, the amendments to the
Company’s “Procedures for Lending Funds to Othar® proposed. The amendments
are for the set-up of the Audit Committee. The psgad amendments are shown in the
comparison table on Attachment 6 (pages 51-52).

Resolution:

15



Proposal 6: Discussion of the amendments to the Cgany’s “Procedures for
Endorsements & Guarantees.”

(Proposed by the Board of Directors)
Description:

In accordance with the requirements of Article 1dm 5, the amendments to the
Company’s “Procedures for Endorsements & Guarahtem® proposed. The
amendments are for the set-up of the Audit Commitidhe proposed amendments are
shown in the comparison table on Attachment 7 (p&3e54).

Resolution:

16



Proposal 7: Discussion of the amendments to the Cgany’s “Operational
Procedures for Derivative Trading.”

(Proposed by the Board of Directors)
Description:

In accordance with the requirements of Article 1dm 5, the amendments to the
Company’s “Operational Procedures for Derivativeading” are proposed. The
amendments are for the set-up of the Audit Commitidhe proposed amendments are
shown in the comparison table on Attachment 8 (p&e56).

Resolution:

17



Proposal 8: Discussion of the amendments to the Cgrainy’s “Regulations
Governing the Election of Directors.”

(Proposed by the Board of Directors)
Description:

In order to meet the operational needs, the amenne the Company’s “Regulations
Governing the Election of Directors” are proposdthe proposed amendments are
shown in the comparison table on Attachment 9 (p&3Jeb8).

Resolution:

18



Proposal 9: Director Elections

(Proposed by the Board of Directors)
Description:

1. The term of the Company’s current directors ancestipors will expire by June 30,
2016. In accordance with the Articles of Incorpamat a comprehensive re-election
of directors and supervisors shall be conductedhduhis year’'s annual general
shareholders’ meeting.

2. There are nine seats of directors (including threkependent directors) for this
year. The office term is three years, from Jul2@16 to June 30, 2019. The Audit
Committee, composed of all independent directsry replace the supervisors.

3. The candidate nomination system is adopted for yb&’s election of directors.
The list of the director nominees has been apprdwethe second Board meeting
in 2016. Shareholders shall select and appointcidire from the candidate list.
Their educations, experience, and other relatedrnmition are shown in
Attachment 10 (pages 59 to 62).

4. Please elect.

Election Results:

19



Proposal 10: Discussion to approve the lifting ofidector of non-competition
restrictions.

(Proposed by the Board of Directors)
Description:

In accordance with the Article 209 of the Compangt, At is proposed to lift the
non-competition restrictions to the following ditexs, so as to assist the company’s
business development.

Category | Candidate Name Company Name and Concurrent
Position

Director | Hon Jin International Investment | Chairman of Asia Pacific Telecom
Co., Ltd. Representative: Co., Ltd.

Lu, Fang-ming

Director | Hon Chiao International Director of Pan International
Investment Co., Ltd. Industrial Corp.
Hon Chiao International Director of ESON Precision
Investment Co., Ltd. Engineering Co., Ltd.
Representative:

Chairman ofPresident of Xinxi
Tai, Jeng-wu Technology Co., Ltd.

Resolution:

20



Extraordinary Motions

Adjournment

21



Hon

Attachments
Hai Precision Industry Co., Ltd.

Attachment 1: Articles of Incorporation Amendment Comparison Table

Before Amendments After Amendments Description
Article 8: Article 8: Revision of the
All stock processing and related | All stock processing and related | name of the

activities, unless otherwise specifig
by laws and regulations, shall follo
the “Guidelines for Stock Operatiof
for Public Companies” issued by th
Financial Supervisory Commission
of the_ Executive Yuan.

chctivities, unless otherwise specifig
Wby laws and regulations, shall follo
1she “Guidelines for Stock Operatior
dor Public Companies” issued by th

Financial Supervisory Commission.

rdcompetent authority
v
NS
e

Chapter IV Board of Directors,

Chapter IV Board of Directors and

Set up the Audit

Supervisors, and the Audit the Audit Committee Committee.
Committee
Article 16: Article 16: Amended in

The Company shall have seven to
eleven directors, with three-year
office term. Directors are elected
and appointment by the
shareholders’ meeting from
candidates in accordance with the
candidate nomination system of
Article 192-1 of the Company Act.
Candidate(s) may continue in offic
if re-elected. The aggregate
shareholding percentages of the
entire bodies of directors shall
comply with the regulations
prescribed by the securities
supervisory authorities.

The Company shall have seven to
eleven directors, with three-year
office term. Directors are elected b
the shareholders’ meeting from
candidates in accordance with the
candidate nomination system of
Article 192-1 of the Company Act.
Candidate(s) may continue in office
2if re-elected. The aggregate
shareholding percentages of the
entire bodies of directors shall
comply with the regulations
prescribed by the securities
supervisory authorities.

accordance with
Article 192-1 of the
yCompany Act.

D

Article 16-1:
Pursuant to Article 14-2 and Atrticle
183 of the Securities and Exchang
Act, the Company’s board of
directors shall include at least two
independent directors, and
independent directors should be n¢
less than 1/5 of the total number of

Article 16-1:
Pursuant to Article 14-2 and Atrticle
2183 of the Securities and Exchang
Act, the Company’s board of
directors shall include at least two
independent directors, and
bindependent directors should be n¢
less than 1/5 of the total number of

Per Article 16,
candidate
enomination system
is adopted, thus
delete the same
wording here.
D

directors. _The candidate directors.

nomination system is adopted for the

election and appointment of

independent directors pursuant to

Article 192-1 of the Company Act.

Article 18-1: Article 18-1: Set up the Audit

Seven days prior to the convening

dbeven days prior to the convening

a meeting of the Board of Directors

5,2 meeting of the Board of Directors

ofommittee.

Py

22




Before Amendments

After Amendments

Description

notice shall be sent to all directors
and_supervisors, specifying the
reasons for calling the meeting,
though in emergency situations, a
meeting may be called whenever
necessary.

Notice of the convening of a
meeting described in the preceding
paragraph may be in writing, by fa
or by e-mail notification thereof.

notice shall be sent to all directors
writing, by fax or by e-mail,
specifying the reasons for calling tk
meeting, though in emergency
situations, a meeting may be calle¢
whenever necessary.

)

in

=

Article 20:

If there is a shortfall of one-third of
directors or_all supervisors have
been dismissed, the Board of
Directors shall convene a
shareholders’ meeting for the
by-election. The term of newly
elected directors or supervisors sh
continue for the original term of the
directors or supervisors replaced,
except in the case of a
comprehensive re-election of all
directors and supervisors.

Article 20:
If there is a shortfall of one-third of
directors, the Board of Directors
shall convene a shareholders’
meeting for the by-election. The
term of newly elected directors sha
continue for the original term of the
atlirectors replaced, except in the cg
of a comprehensive re-election of g
directors.

Set up the Audit
Committee.

)

1Se
all

Article 22:

The Company shall have two
supervisors, to be elected and
appointed by the shareholders’
meeting from among candidates
with legal capacity in accordance
with candidate nomination system
Article 192-1 of the Company Act.
The term of office is three years, a
they may continue in office if
re-elected. The aggregate
shareholding percentages of the
entire body of supervisors shall
comply with the regulations
prescribed by the competent

Article 22:
Deleted

Set up the Audit
Committee.

authority.
Article 23: Article 23: Set up the Audit
The authorities of the supervisors | Deleted Committee.

are as follows:

1. Review the Company’s annual
report.

2. Monitor the Company’s busines
operations and request status upd
from the board of directors or all

~

D

ates

level managers.
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Before Amendments

After Amendments

Description

3. Attend meetings of the Board of
Directors.

4. Other authorities provided by
applicable law or regulation.

Article 24:

When the term of the board of the
directors and supervisors has expi
and no time to hold the re-election
the term of the directors and
supervisors shall be extended unti
the newly elected directors and
supervisors take office.

The Board of Directors shall set up
functional committees. The
Committee members’ qualifications
duties and related matters shall be
defined by the Board of Directors i

accordance with the related laws anthe company sets up the Audit

regulations.

The company will set up the Audit
Committee to replace the role of
Supervisors after the 2016
shareholders’ meeting pursuant to
Article 14-4 of the Securities
Exchange Act.

The Audit Committee shall be
comprised of all independent
directors, whose number shall be 1
less than three, and one of whom
shall be the convener. Their duties
and other related matters will be
defined by the Board of Directors i

accordance with the related laws and

regulations.
The relevant provisions with regarc

to Supervisors will become invalid

Article 24:

When the term of the board of the
retirectors has expired and no time t
hold the re-election, the term of the
directors shall be extended until th
newly elected directors take office.
The Board of Directors shall set up
functional committees. The

duties and related matters shall be
5,defined by the Board of Directors i

nregulations.

Committee to replace the role of
Supervisors.

The Audit Committee shall be
comprised of all independent
directors, whose number shall be 1
less than three, and one of whom
will be the convener.

o

N

Committee members’ qualifications

Set up the Audit
Committee.
0

D

D

h

accordance with the related laws and

0

from the date of the establishment|of
the Audit Committee.
Article 25: Article 25: Set up the Audit

The Board of Directors is authorize
to decide the compensation to all
directors and supervisors at a rate
consistent with general practices ir
the industry.
The Board of Directors is authorize
to purchase liability insurance for
directors and supervisors, in

drhe Board of Directors is
Authorized to decide the
compensation to all directors at a
rate consistent with general practig
in the industry.
drhe Board of Directors is authorize
to purchase liability insurance for
directors, in accordance with a

Committee.

es

d

accordance with a resolution of the

resolution of the board of directors
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Before Amendments

After Amendments

Description

board of directors adopted by
consent of a majority of the votes

represented by those the majority inmajority in attendance at the board

attendance at the board of director
meeting.

adopted by consent of a majority o
the votes represented by those the

sof directors meeting.

—h

Article 28:

The annual net income of the
Company shall be appropriated in
accordance with the priorities listec
as follows:

1. Recovering of Losses.

2. Appropriation of 10% for lega
capital reserve.

3.  Appropriate or return to
Special capital reserve pursuant to
applicable law or regulation.

4. The balance will be the total
distributable surplus. Appropriate
8% of it for employee bonus. The
Company may issue stock bonuse
to employees of an affiliated
Company meeting the conditions s
by the board of directors, or other
related guidelines the board of
directors is authorized to develop.
As to the earnings available for
appropriation to shareholders
including accumulated
un-appropriated earnings and
earnings available for appropriatior
of this year, the board of directors
authorized to draft an appropriatior
plan in accordance with the divider
policy in Section 3 of this Article.
The Company is currently at a
developing stage. The Company’s
dividend distribution policy is
subject to the Company’s current
and future investment environment
fund requirements, domestic and
foreign competition, and capital
budgets, as well as taking into
consideration of the interests of
shareholders and the long-term
financial planning. Shareholder
dividends are set aside on
accumulated un-appropriated

Article 28:

If the Company reports a surplus

(Surplus refers to profit before tax
| deducted appropriated employee

be set aside as employee
compensation. If the Company hasg
accumulated losses, the Company
shall reserve an amount to offset it
Employee compensations mention
in preceding paragraph shall be
distributed in stocks or in cash. Th¢
payment shall apply to employees
the subsidiaries as well whoever
smeets criteria developed by the
Board of Directors.
ethe proceeding two paragraphs sh
be based on resolutions by the Box
of Directors, and reported to the
shareholders’ meeting.

N
nd

This article is new.
The original Article
28 is moved to
Article 28-1.

compensation), 5-7% of which shallAmend this Article

and add the related
content in
accordance with the
. new edition of
edrticle 235-10f the
Company Act.

D

in

all
ard

earnings, which shall not be less
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Before Amendments

After Amendments

Description

than 15% of earnings available for
appropriation for the year and cash
dividends shall not be less 10% of
total dividends.

New

Article 28-1:

The annual net income of the
Company shall be appropriated in
accordance with the priorities listed
as follows:

1. Recovering of Losses.

2. Appropriation of 10% for lega
capital reserve.

3. Appropriate or return to
Special capital reserve pursuant to
applicable law or regulation.

4. The balance will be the total
distributable surplus. Appropriate
8% of it for employee bonus. The

Company may issue stock bonuseps

to employees of an affiliated

Company meeting the conditions set

by the board of directors, or other
related guidelines the board of
directors is authorized to develop.
As to the earnings available for
appropriation to shareholders
including accumulated
un-appropriated earnings and
earnings available for appropriatior
of this year, the board of directors
authorized to draft an appropriation

—

plan in accordance with the dividend

policy in Section 3 of this Article.
The Company is currently at a
developing stage. The Company’s
dividend distribution policy is
subject to the Company’s current
and future investment environment,

fund requirements, competition from

local and abroad, and capital
budgets, as well as taking into
consideration of the interests of
shareholders and the long-term
financial planning. Shareholder
dividends are set aside on
accumulated un-appropriated
earnings, which shall not be less
than 15% of earnings available for

Move original
Article 28 to Article
28-1

26




Before Amendments

After Amendments

Description

appropriation for the year and cash
dividends shall not be less 10% of
total dividends.

Article 31:
The Articles of Incorporation were

enacted on January 5, 1974...... T

46" amendment was made on Jun
25, 2014. The 47amendment was
made on June 25, 2015.

Article 31:

The Articles of Incorporation were
henacted on January 5, 1974...... T
246" amendment was made on Jun
25, 2014. The 47amendment was
made on June 25, 2015. Thé"48
amendment was made on June 22
2016.

he
3]

Update the date of
the amendment.
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Hon Hai Precision Industry Co., Ltd.
Attachment 2 Business Report

The Company hereby reports its operation resuts 2015 as follows:

1. 2015 Business Achievements:
The Company delivered another year of excellentliesn 2015, setting new records in
both revenue and net profit. The non-consolidatedrevenue for 2015 was NT$3.637
trillion, compared with NT$3.403 trillion in 2014n increase of NT$234.028 billion, and
6.87% in year-over-year growth. The consolidatedraeenue for 2015 was NT$4.482
trillion, compared with NT$4.213 trillion in 2014n increase of NT$268.973 billion, and
6.38% in year-over-year growth. The net profit Wwed$$146.866 billion in 2015,
compared with NT$130.534 billion in 2014, a 12.5¢8ar-over-year increase.

2. 2015 Review and 2016 Outlook
Over the past year, the global political and ecacanvironment remained volatile and
our global business operations faced numerous estggs. However, in the 43rd
anniversary of the Hon Hai / Foxconn Technology uprathe efforts of our employees
around the world contributed to our achieving naghk in consolidated revenue and
profit in 2015. That result was the basis for company being ranked 31 in the Global
500 by Fortune Magazine. As part of our effortscamtinue this strong growth, our
Group continues our research and developmenttinggin a wide range of science and
technology areas, complemented by a comprehensitenipstrategy. According to IFI
CLAIMS Patent Services, we were awarded 1,083 U8npa in 2015 ranking us 29th in
the world. In Taiwan, based on the 2015 Patentiégion and Grant List published by
the Intellectual Property Office of the Ministry Btonomic Affairs, our Group had 659
new applications and we were granted 1,661 Taiwaternps in 2015 resulting in the
thirteenth consecutive year we have been rankstlifipatents granted in Taiwan. In this
year of very strong results, we would like to thatikof our shareholders, customers, and
suppliers for your full and seamless support ofGoenpany.

The 2016 global economic environment remains uagertut, despite the daunting
challenges we continue to invest in our succesStép Forward,” “Going Up,” “Sell
Outward” business strategy, in order to maintaiowngh momentum and create new

opportunities for the next phase of our global ewgoan.
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“Step Forward” represents a focus on design innovatiser experience, and technology
development. “Going Up” refers to the integratioh lardware and software, the
combination of reality and virtualization, and albarchitecture. “Sell Outward” refers to
the opening of markets, and the implementation wf @ Commerce and e-Business

strategies.

In addition to the above, our group continues tontain “Cloud, Mobile, the Internet of

Things, Big Data, Smart Living, and Network + Rdbas key elements of our strategic
direction. In the manufacturing segment, our gsata push towards achievement of
“Industry 4.0” (the fourth industrial revolutionjd, with the help of big data analysis, to
continue to leverage the advantages of precisiomufaaturing and sophisticated
production efficiency, as well as to enhance thdeddvalue of the Production on

Demand business model.

In the technology services segment, we continuevest in the cloud and big data
services, and we are actively moving into e-commeftie Group’s daily operations are
centered around the “Three Virtuals,” informatidowf, cash flow, and technology flow,

and the “Three Realities,” people flow, goods flamd process flow. Based on the big
data generated by these six flows, we are moviogeclto the smart society in which all

things are connected by the internet.

The wide range of technology products and servass®ciated with our Group are not
only focused on obtaining big data, but also origeering further analyses and forecasts
through the use of big data. Our Group’s missiotoistilize the concept of the internet
plus eight different living styles, to integratent&lligent information” applications,
allowing users to enjoy a better work experiencerdased access to education and
entertainment, an enhanced family and socialliétter safety and health, better access to
e-procurement and e-transactions and an improvettoemental and transportation
situation. These are all designed to ensure anowep quality of life and achievement
of a more convenient and friendly society. By tineetwe achieve these goals, our Group

will have been transformed into a big data-cerf®i& Flows Enterprise.”

In the meantime, we are actively promoting the iowetd internationalization of the

group, as we also focus on the development anafusew technologies. As part of our
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ongoing emphasis on internationalization, we walhitnue to invest in the Greater China
region, in addition to seeking investment and coaj@n opportunities in key markets
around the world including India. Our emphasis lom development of new technologies
means that we will keep pursuing technical andngidie innovation. In addition to the

continued investment of resources in R&D, our Grauilp also invest in new areas that
are in line with our vision and complementary to operations. We are also committed
to supporting “Rejuvenation” and we do this by ameging our employees to pursue

creativity, innovation and entrepreneurship — as @laa “Three Creation Culture.”

We would like to close this review by saying hownbced we are to be able to expand
our strategic alliance with the Sharp CorporatidnJapan. The alliance is not only
historically significant but will have tremendougnsrgies when our two world-class
companies join forces.  This is one way the HoiFéexconn Technology Group will

capture the opportunities and face global competiand future challenges. As we do
that we will continue to rely on the immense deteation, perseverance and unity of
everyone associated with our company to create-termy value for each and every

shareholder.

President: Terry Gou (Gou Tai-ming) CEO: Terry GGoy Tai-ming) Accounting  Manager:  Chou,

Joung Kai
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Attachment 3: Audit Report by Supervisors

The Board reports the financial statement, busingssrt, and earnings distribution proposal
of 2015. Of which, the financial statement haverbaadited by PricewaterhouseCoopers
Taiwan. The financial statements, business repor, earnings distribution proposal have
been audited by us as Supervisors of the Comparyd&ém no inappropriateness on these
documents. Pursuant to Article 219 of the Comparmy, Ave hereby present the audited

report. Please review.

Submitted to:

2016 Regular Shareholders’ Meeting of the Company

Hon Hai Precision Ind. Co., Ltd.

Supervisor: Wan, Jui-hsia

On the date of May 13, 2016

31



Audit Report by Supervisors
The Board reports the financial statement, busingssrt, and earnings distribution proposal
of 2015. Of which, the financial statement haverbeadited by PricewaterhouseCoopers
Taiwan. The financial statements, business reord, earnings distribution proposal have
been audited by us as Supervisors of the Compaeyd&ém no inappropriateness on these
documents. Pursuant to Article 219 of the Comparmy, Ave hereby present the audited

report. Please review.

Submitted to:

2016 Regular Shareholders’ Meeting of the Company

Hon Hai Precision Ind. Co., Ltd.

Supervisor: Fu-Rui International Investment Cod.Lt

Representative: Cho, Min-Chi

On the date of May 13, 2016
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Attachment 4: Financial Statements

HON HAI PRECISION INDUSTRY CO., LTD.
AND SUBSIDIARIES

CONSOLIDATED FINANCIAL STATEMENTS AND
REPORT OF INDEPENDENT ACCOUNTANTS
DECEMBER 31, 2015 AND 2014

For the convenience of readers and for informagiorpose only, the auditoreport and the accompanyi
financial statements have been translated intoiginfflom the original Chinese version prepared aset ir
the Republic of China. In the event of any disareyy between the English version and the origina
Chinese version or any differences in the integiieh of the two versions, the Chinese-languagétensd
report and financial statements shall prevail.
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REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROMHINESE

To The Board of Directors and Stockholders

Hon Hai Precision Industry Co., Ltd.

We have audited the accompanying consolidated talateets of Hon Hai Precision
Industry Co., Ltd. and subsidiaries as of Decentier 2015 and 2014, and the related
consolidated statements of comprehensive incomehariges in equity and of cash flows for
the years then ended. These consolidated finastaééments are the responsibility of the
Company’s management. Our responsibility is to egpran opinion on these consolidated
financial statements based on our audits. We dichndit the financial statements of certain
consolidated subsidiaries, which statements reflgtei assets of NT$184,681,006,000 and
NT$206,004,889,000, constituting 8% and 8.36% a&f tonsolidated total assets as of
December 31, 2015 and 2014, respectively, and tatpkrating revenues of
NT$225,844,217,000 and NT$205,240,782,000, cotistifu5.04% and 4.87% of the
consolidated total operating revenues for the ydas ended, respectively. Those financial
statements and the information disclosed in NotewkBe audited by other independent
accountants whose reports thereon have been fethigh us, and our opinion expressed
herein is based solely on the audit reports obther independent accountants.

We conducted our audits in accordance with the URdmpns Governing Auditing and
Attestation of Financial Statements by CertifiedRuAccountants” and generally accepted
auditing standards in the Republic of China. Thetdards require that we plan and
perform the audit to obtain reasonable assurancatathether the financial statements are
free of material misstatement. An audit includesreking, on a test basis, evidence
supporting the amounts and disclosures in the fimhrstatements. An audit also includes
assessing the accounting principles used and mignifestimates made by management, as
well as evaluating the overall financial statemamisentation. We believe that our audits and

the reports of other independent accountants pecaictasonable basis for our opinion.

In our opinion, based on our audits and the repofitether independent accountants, the

consolidated financial statements referred to alppesent fairly, in all material respects, the
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financial position of Hon Hai Precision Industry.Cbotd. and subsidiaries as of December 31,
2015 and 2014, and their financial performance @ash flows for the years then ended, in
conformity with the “Regulations Governing the Paegiion of Financial Reports by
Securities Issuers” and the International FinandRdporting Standards, International
Accounting Standards, IFRIC Interpretations, an@ Siterpretations as endorsed by the

Financial Supervisory Commission.

We have also audited the parent company only fiahrstatements of Hon Hai Precision
Industry Co., Ltd. as of and for the years endede@er 31, 2015 and 2014, and have
expressed a modified unqualified opinion on suohrfcial statements.

PricewaterhouseCoopers, Taiwan
March 30, 2016

The accompanying consolidatdichancial statements are not intended to presemtfithancial position and results
operations and cash flows in acdance with accounting principles generally accefnetbuntries and jurisdictions ott
than the Republic of China. The standards, proesdand practices in the Republic of Chgmverning the audit of su
financial statement may differ from those geerally accepted in countries and jurisdictions otten the Republic
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China Accordingly, the accompanyinconsolidatecfinancial statements and report of independent @attemts are ne
intended for use by those who are not informed ailmiaccountig principles or auditing standards generally atam
the Republic of China, and their applications iaqtice.

As the financial statements are the responsihifftthe management, PricewaterhouseCoopers canoeptaany liability
for the use of, oreliance on, the English translation or for anyoesror misunderstandings that may derive from
translation
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HON HAI PRECISION INDUSTRY CO., LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2015 AND 2014
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

December 31, 20: December 31, 20:
Asset: Notes AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 657,137,721 29 % 679,037,301 28
1110 Financial assets at fair value  6(2)

through profit or loss - current 6,114,913 - 3,438,255 -
1125 Available-forsale financial asse 6(3)

- current 627,508 - 1,035,704 -
1170 Accounts receivable, net 6(4) 564,705,314 24 748,286,815 30
1180 Accounts receivable - related 7

parties 26,203,276 1 24,093,966 1
1200 Other receivables 6(5) and 7 43,779,955 2 45,923,820 2
130X Inventory 6(6) 424,625,017 18 369,196,813 15
1410 Prepayments 14,444,295 1 10,413,141 -
1460 Non-current assets held for sale6(7)

net - - 9,902,089 -
1470 Other current assets 6(8) and 8 50,580,974 2 41,093,451 2
11XX Total current assets 1,788,218,973 77 1,932,421,355 78

Non-current assets

1523 Available-forsale financial asse 6(3)

- non-current 38,997,120 2 52,792,228 2
1543 Financial assets carried at cost 6(9)

non-current 18,795,163 1 5,792,900 -
1550 Investments accounted for unde6(10)

equity method 77,634,937 3 63,412,270 3
1600 Property, plant and equipment 6(11) and 8 336,738,466 15 358,868,558 15
1760 Investment property - net 6(12) 3,014,648 - 3,164,666 -
1780 Intangible assets 6(13) 3,253,837 - 4,440,001 -
1840 Deferred income tax assets 6(36) 18,303,571 1 17,376,159 1
1900 Other non-current assets 6(14) and 8 23,343,162 1 24,446,522 1
15XX Total non-current assets 520,080,904 23 530,293,394 22
IXXX Total assets $ 2,308,299,877 100 $ 2,462,714,749 100

(Continued)
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HON HAI PRECISION INDUSTRY CO., LTD. AND SUBSIDIARIES

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2015 AND 2014

December 31, 20:

December 31, 20:

Liabilities and Equit Notes AMOUNT % AMOUNT %
Current liabilities
2100 Short-term loans 6(16) $ 70,233,209 3 226,500,507 9
2110 Short-term notes and bills payal#¢15) 7,000,000 - - -
2120 Financial liabilities at fair value 6(2)
through profit or loss - current 484,773 - 1,271,012 -
2170 Accounts payable 613,195,241 27 694,315,259 28
2180 Accounts payable - related parti@&s 30,862,535 1 41,014,601 2
2200 Other payables 6(17) and 7 197,024,433 9 223,575,519 9
2230 Current income tax liabilities ~ 6(36) 32,684,113 1 31,690,222 2
2250 Provisions for liabilities - current6(24) 2,332,832 - 2,674,879 -
2260 Liabilities directly related to 6(7)
non-current assets held for sale - - 2,054,833 -
2300 Other current liabilities 6(18) 102,305,015 5 79,504,965 3
21XX Total current liabilities 1,056,122,201 46 1,302,601,797 53
Non-current liabilities
2530 Corporate bonds payable 6(19) 161,789,254 7 134,644,413 6
2540 Long-term loans 6(20) 10,221,175 1 24,197,727 1
2570 Deferred income tax liabilities  6(36) 9,580,816 - 7,089,517 -
2600 Other non-current liabilities 6(23) 10,195,352 - 9,504,493 -
25XX Total non-current liabilities 191,786,597 8 175,436,150 7
2XXX Total liabilities 1,247,908,798 54 1,478,037,947 60
Equity
Equity attributable to owners of
parent
Share capital 6(25)
3110 Share capital - common stock 156,382,881 7 147,934,068 6
Capital reserve 6(26)
3200 Capital surplus 81,736,538 4 71,659,908 3
Retained earnings 6(27)
3310 Legal reserve 93,179,928 4 80,126,455 3
3350 Undistributed earnings 616,227,711 27 546,932,523 22
Other equity interest 6(28)
3400 Other equity interest 60,121,681 2 83,597,180 4
3500 Treasury stocks 6(25) ( 18,901) - 18,901) -
31XX Equity attributable to owners
of the parent 1,007,629,838 44 930,231,233 38
36XX  Non-controlling interest 6(29) 52,761,241 2 54,445,569 2
3XXX Total equity 1,060,391,079 46 984,676,802 40
Commitments and Contingent 9
Liabilities
Subsequent Events 11
3X2X Total liabilities and equity $ 2,308,299,877 100 2,462,714,749 100

The accompanying notes are an integral part oktbessolidated financial statements.
See report of independent accountants dated M&r,ch03 6.
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HON HAI PRECISION INDUSTRY CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2015 AN 2014
(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS,
EXCEPT FOR EARNING PER SHARE AMOUNTS)

Year ended December

201¢ 201«
Iltems Notes AMOUNT % AMOUNT %
4000 Operating revenue 6(30) and 7 $ 4,482,145,967 100 §$ 4,213,172,321 100
5000 Operating costs 6(6)(33)(34) and 7( 4,161,553,998) ( 93) ( 3,921,228,465) ( 93)
5900 Net operating margin 320,591,969 7 291,943,856 7
Operating expenses 6(33)(34) and 7
6100 Selling expenses ( 25,989,320) - ( 26,146,194) ( 1)
6200 General and administrative
expenses ( 77,842,389) ( 2)( 73,752,491) ( 2)
6300 Research and development
expenses ( 52,491,689) ( 1) ( 48,853,760) ( 1)
6000 Total operating expenses ( 156,323,398) ( 3)( 148,752,445) ( 4)
6900 Operating profit 164,268,571 4 143,191,411 3
Non-operating income and
expenses
7010 Other income 6(31) 33,128,050 1 31,872,566 1
7020 Other gains and losses 6(32) 15,603,891 - 11,083,457 -
7050 Finance costs 6(4)(35) ( 18,870,539) - ( 15,007,075) -
7060 Share of profit of associates ar&{10)
joint ventures accounted for
under equity method 4,908,342 - 2,980,013 -
7000 Total non-operating income
and expenses 34,769,744 1 30,928,961 1
7900 Profit before income tax 199,038,315 5 174,120,372 4
7950 Income tax expense 6(36) ( 48,836,899) ( 1) ( 41,638,550) ( 1)
8200 Profit for the year $ 150,201,416 4 % 132,481,822 3

(Continued)
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HON HAI PRECISION INDUSTRY CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2015 AN 2014

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS,
EXCEPT FOR EARNING PER SHARE AMOUNTS)
Year ended December

Items Notes

201¢

201

AMOUNT %

AMOUNT

8311

8349

8310

8361

8362

8370

8360

8300

8500

8610
8620

8710
8720

9750
9850

Other comprehensive income
Components of other
comprehensive loss that will not
be reclassified to profit or loss
Remeasurement of defined  6(21)
benefit plan
Income tax relating to 6(36)
components of other
comprehensive income
Components of other
comprehensive loss that will
not be reclassified to profit
or loss
Components of other
comprehensive (loss) income that
will be reclassified to profit or
loss
Financial statements translatio6(28)(29)
differences of foreign operations
Unrealized (loss) gain on 6(28)(29)
valuation of available-for-sale
financial assets
Share of other comprehensive 6(28)
(loss) income of associates and
joint ventures accounted for
under equity method
Components of other
comprehensive (loss) income
that will be reclassified to
profit or loss
Other comprehensive (loss)
income for the year
Total comprehensive income for
the year
Profit attributable to:
Owners of the parent
Non-controlling interest

Comprehensive income
attributable to:
Owners of the parent
Non-controlling interest

Earnings per share (in dollars)  6(37)
Basic earnings per share

Diluted earnings per share

($

154,574) - ($

26,278 -

39,784)

6,763

128,296) -

33,021)

12,294,193) -

16,168,326) ( 1)

482,017)

36,576,979

18,419,522

606,016

28,944,536) ( 1)

55,602,517

(3

29,072,832) ( 1) $

55,569,496

121,128,584 3 8

188,051,318

146,866,977 4 %
3,334,439

130,534,729
1,947,093

150,201,416 4 %

132,481,822

123,263,182 3 %
2,134,598)

182,370,027
5,681,291

121,128,584

w
=~

188,051,318

9.42 §

8.40

9.31 §

8.32

The accompanying notes are an integral part obtheasolidated financial statements.
See report of independent accountants dated M&rch03 6.
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HON HAI PRECISION INDUSTRY CO., LTD. AND SUBSIDIARES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

(Expressed in thousands of New Taiwan dollars)

Equity attributable to owners of the parent

Retained Earnings

Other Equity Interest

Financial
statements
translation Unrealized gain
differences of or loss on Unearned
Share capital - Undistributed foreign available-for-sale employee Treasury Non-controlling
Notes common stock Capital reserve  Legal reserve earnings operations financial assets benefits stocks Total interest Total Equity
2014
Balance at January 1, 2014 $ 131,287,068 $ 64,792,873 $ 69,456,739 $ 467,423,426 $ 26,432,947 $ 5,295,914 $ - ($18,901) $ 764,670,006 $ 41,254,536 $ 805,924,602
Appropriations of 2013 earnings:
Legal reserve 6(27) - - 10,669,716 (10,669,716 ) - - - - - - -
Cash dividends 6(27) - - - ( 23,631,672) - - - - ( 23,631,672 ) - ( 23,631,672 )
Stock dividends 6(27) 15,754,448 - - (15,754,448 ) - - - - - - -
Employees’ stock bonus 6(33) 892,552 6,789,643 - - - - - - 7,682,195 - 7,682,195
Consolidated net income - - - 130,534,729 - - - - 130,534,729 1,947,093 132,481,822
Other comprehensive income, ne6(28)
of income tax - - - ( 33,021 ) 33,177,288 18,691,031 - - 51,835,298 3,734,198 55,569,496
Changes in equity of associates 6(29)
joint ventures accounted for
under the equity method - 127,968 - ( 12,462 ) - - - - 115,506 - 115,506
Adjustments arising from change$(28)
in percentage of ownership in
subsidiaries - ( 50,576 ) - ( 924,313 ) - - - - ( 974,889 ) - ( 974,889 )
Increase in non-controlling
interests - subsidiaries - - - - - - - - - 7,509,742 7,509,742
Balance at December 31, 2014 $ 147,934,068 $ 71,659,908 $ 80,126,455 $ 546,932,523 $ 59,610,235 $ 23,986,945 $ - ($18,901 ) $ 930,231,233 $§ 54,445,569 $ 984,676,802
2015
Balance at January 1, 2015 $ 147,934,068 $ 71,659,908 $ 80,126,455 $ 546,932,523 $ 59,610,235 $ 23,986,945 $ - ($18,901 ) $ 930,231,233 $ 54,445,569 $ 984,676,802
Appropriations of 2014 earnings:
Legal reserve 6(27) - - 13,053,473 (13,053,473 ) - - - - - - -
Cash dividends 6(27) - - - (56,214,946 ) - - - - ( 56,214,946 ) - ( 56,214,946 )
Stock dividends 6(27) 7,396,703 - - ( 7,396,703 ) - - - - - - -
Employees’ stock bonus 6(33) 1,052,110 8,346,391 - - - - - - 9,398,501 - 9,398,501
Consolidated net income - - - 146,866,977 - - - - 146,866,977 3,334,439 150,201,416
Other comprehensive loss 6(28) - - - ( 128,296 ) (6,675,947 ) ( 16,799,552 ) - - ( 23,603,795 ) ( 5,469,037 ) ( 29,072,832 )
Changes in equity of associates 6(29)
joint ventures accounted for
under the equity method - 1,731,828 - - - - - - 1,731,828 - 1,731,828
Issuance of restricted stocks 6(22) 3,550,000 17,831,955 - - - - ( 21,381,955) - - - -
Restricted stock revoked due to  6(22)
employees not meeting the
vesting condition 3,550,000 ) ( 17,831,955) - - - - 21,381,955 - - - -
Adjustments arising from change$(28)
in percentage of ownership in
subsidiaries - ( 1,589 ) - ( 778,371 ) - - - - ( 779,960 ) - ( 779,960 )
Increase in non-controlling 6(29)
interests - - - - - - - - - 450,270 450,270
Balance at December 31, 2015 $ 156,382,881 $ 81,736,538 $ 93,179,928 $ 616,227,711 $ 52,934,288 $ 7,187,393 $ - ($18,901 ) $1,007,629,838 $ 52,761,241 $ 1,060,391,079

The accompanying notes are an integral part okthessolidated financial statements.

See report of independent accountants dated M&,ch03 6.
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HON HAI PRECISION INDUSTRY CO., LTD. AND SUBSIDIARES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments
Adjustments to reconcile profit (loss)
Depreciation
Amortization

Provision for doubtful accounts and salesalint

Impairment loss

Gain on disposal of property, plant and emgpt, net
Loss (gain) on financial assets or liabilitiesait /alue

through profit or loss, net
Share of profit of associates and joint vezgu
accounted for using equity method
Gain on disposal of investment

Gain on disposal of non-current assets halddle

Interest expense

Interest income

Dividend income

Changes in operating assets and liabilities

Changes in operating assets
Financial assets held for trading
Notes receivable
Accounts receivable

Increase in accounts receivable due frdatae

parties

Other receivables

Inventories

Prepayments

Changes in operating liabilities

Accounts payable

Accounts payable to related parties

Other payables

Provisions for liabilities - current

Other current liabilities

Accrued pension liabilities
Cash inflow generated from operations
Income taxes (paid)

Net cash flows from operating activities

Notes 201¢ 201¢
$ 199,038,315 174,120,372
6(33) 70,330,897 69,402,883
6(33) 926,227 828,967
452,769 298,790
6(32) 2,595,631 1,706,217
6(32) ( 631,716 ) ( 565,745)
6(32)
3,801,694  ( 2,374,003 )
( 4,908,342 ) ( 2,980,013 )
6(32) ( 4,624,214 ) ( 3,010,171 )
6(7) ( 28,375) -
6(35) 18,864,432 14,861,301
6(31) ( 26,024,974 ) ( 26,053,459 )
6(31) ( 895,708 ) ( 676,006 )
( 7,264,591 ) 1,364,986
237,111 ( 118,291)
181,012,131 ( 20,273,246 )
( 1,010,161 ) ( 4,145,708 )
8,378,601  ( 5,024,877)
( 55,428,204 ) ( 56,411,721)
( 4,028,787 ) ( 4,019,388 )
( 81,164,085 ) 11,008,696
( 10,152,066 ) 11,252,862
( 6,122,819) 42,818,053
( 341,997) 268,543
5,403,159 23,185,244
186,767 5,720
288,601,755 225,469,946
( 46,279,121 ) ( 34,794,235 )
242,322,634 190,675,711
(Continued)
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HON HAI PRECISION INDUSTRY CO., LTD. AND SUBSIDIARS

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)

Notes 201t 201/
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipm 6(38 ( 70,959,526 ) ( 27,565,013)
Increase in other financial ass- curren ( 9,487,523 ) ( 35,928,290 )
Acquisition of availabl-for-sale financial asse ( 3,149,709 ) ( 15,493,910 )
Acquisition of investments accounted for under Bg
methoc ( 7,930,360 ) ( 14,047,766 )
Acquisition of financial assets at ¢ ( 13,150,561 ) ( 1,173,338 )
Acquisition of intangible asse 6(13 ( 56,610 ) ( 128,600 )
Proceeds from disposal of financial assets caaiambs 11,316 475,330
Proceeds from disposal of availe-for-sale financia
asset 7,460,257 4,318,161
Proceeds from disposal of investments accountedsiog
equity metho 314,656 181,120
Proceeds from disposal of property, plant and eqaig 4,718,741 1,006,829
Proceeds from disposal of r-current assets held fors  6(7) 3,433,375 -
Increase in accounts receivable due from relateiibg 7 ( 1,107,647 ) ( 475,107 )
Interest receive 20,897,825 25,844,433
Dividends receive 3,379,604 1,615,892
(Increase) decrease in other financial as- nor-curren ( 12,677) 1,300
Increase in other prepayme ( 368,768 ) ( 150,405 )
Increase in other n~current asse ( 157,666 ) ( 980,840 )
Other investing activitie 425,612 249,839
Net cash flows used in investing activi ( 65,739,661 ) ( 62,250,365 )
CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in shec-term loan ( 156,067,298 ) ( 146,255,411 )
Increase (decrease) in sk-term notes and bills payal 7,000,000  ( 20,000,000 )
Proceeds from issuing bot 50,212,659 53,118,404
Repayment of bonds paya ( 16,500,000 ) ( 6,410,000 )
Proceeds from lor-term dek 2,745,533 1,338,490
Repayment of lor-term dek ( 8,169,988 ) ( 8,110,433 )
Increase (decrease) in other -current liabilitie: 55,315 ( 266,032 )
Cash dividends pa 6(27 ( 56,214,946 ) ( 23,631,672)
Changes in nc-controlling interest 6(29 450,270 6,024,812
Interest pai ( 14,689,929 ) ( 14,026,640 )
Net cash flows used in financing activit (191,178,384 ) ( 158,218,482 )
Effect of exchange racchanges on cash and cash equiva ( 7,304,169 ) 14,803,392
Net decrease in cash and cash equive ( 21,899,580 ) ( 14,989,744 )
Cash and cash equivalents at beginning of 679,037,301 694,027,045
Cash and cash equivaleat end of yee 657,137,721 $ 679,037,301

The accompanying notes are an integral part okthessolidated financial statements.
See report of independent accountants dated M&rch(3.6.
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Hon Hai Precision Industry Co., Ltd.

Attachment 5: Comparison Table of Amendments to Proedures for Acquisition or

Disposal of Assets

Before Amendments

After Amendments

Description

Article 2 Statutory Basis

It is based on the content of Article|
36 of Securities Exchange Act
(hereafter referred to as “the Act”),
Document No. 0910006105 Taiwa
Minister of Finance (I) of Financial
Supervisory Commission of
Executive Yuan (hereafter referred
as “FSC”) on December, 10, 2002
FSC Document No. 0960001463
Taiwan Minister of Finance (I) on
January 19, 2007 and FSC
Document No. 1010004588 issuec
on February 13, 2013andards for
Public Company Acquisition or
Disposal of Assets.

Article 2 Statutory Basis

It is based on the content of Article)
36 of Securities Exchange Act
(hereafter referred to as “the Act”),
nDocument No. 0910006105 Taiwa
Minister of Finance (I) of Financial
Supervisory Commission (hereafte
toeferred to as “FSC”) on Decembe
10, 2002, FSC Document No.
0960001463 Taiwan Minister of
Finance (1) on January 19, 2007 al
FSC Document No. 1010004588
issued on February 13, 2012
Sandards for Public Company
Acquisition or Disposal of Assets.

Change “Financial
Supervisory
Commission of
Executive Yuan” to
H Financial
Supervisory
rCommission.

r

nd

Article 7 Procedures for Acquisitior
or Disposal of Real Estate or
Equipment

1-2. Omitted.

3. Determination Procedure for
Trading Terms & Conditions and
Authorization Limit

(a) Omitted

(b) Authorization Hierarchy

(1)If the transaction amount for

the acquisition or disposal of
real estate or equipment is les
than NTD 300 million
(included), this may be decideq
by the authorized organizing
unit; however, if the transactior
amount is more than NTD 300
million, prior approval from the
board of directors must be
obtained.

(2)-(4) Omitted

"2

S

1 Article 7 Procedures for Acquisitior
or Disposal of Real Estate or
Equipment

1-2. No amendment.

3. Determination Procedure for
Trading Terms & Conditions and
Authorization Limit

(a) No amendment.

(b) Authorization Hierarchy

the acquisition or disposal of
real estate or equipment is les
than NTD 300 million
(included), this may be decide
by the authorized organizing
unit; however, if the transactior
amount is more than NTD 300
million, prior consent from the
Audit Committee and approval
from the Board of Directors
must be obtained.

(2)If the transaction amount for

e

=]

1IN order to set Audit
Committee, related
articles need to be
amended Per Article
14-5 of Securities
Exchange Act.

(2)-(4) No amendment.
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Before Amendments

After Amendments

Description

Article 8 Procedure for Acquisition
or Disposal of Securities

1-2. Omitted

3. Determination Procedure for
Terms & Conditions and
Authorization Limit

(a) If the transaction amount of
bonds, corporate bonds,
financial bonds, beneficiary
certificates, asset-backed
securitization specified in
Article 3, Section 1 of these
procedures is no more than 20
(inclusive) of the paid-up
capital, the Chief Financial
Officer is authorized to approv
the transaction. If the
transaction amount is more the
20% of the paid-up capital, it
shall be submitted to board of
directors for approval before
completing the transaction.
(b) If the transaction amount of
stocks, depository receipt,
call/put warrants, beneficiary
certificates specified in Article
3, Section 1 of these procedur
is no more than 5% (inclusive)
of the paid-up capital, it shall b
decided by the authorized
organizing unit. If it is more
than 5% of the paid-up capital,
it shall be submitted to chairma

for approval before transaction.

Article 8 Procedure for Acquisition
or Disposal of Securities

1-2. No Amendment.

3. Determination Procedure for
Terms & Conditions and
Authorization Limit

(a) If the transaction amount of
bonds, corporate bonds,
financial bonds, beneficiary
certificates, asset-backed
securitization specified in
Article 3, Section 1 of these
procedures is no more than 20
(inclusive) of the paid-up
capital, the Chief Financial
Officer is authorized to approve
the transaction. If the
transaction amount is more thg
20% of the paid-up capital, it
shall obtain consent from the
Audit Committee and submitte
to board of directors for

%

D

AN

transaction.

(b) If the transaction amount of
stocks, depository receipt,
call/put warrants, beneficiary
certificates specified in Article
3, Section 1 of these procedur
is no more than 5% (inclusive)
of the paid-up capital, it shall b
decided by the authorized
organizing unit. If it is more
than 5% of the paid-up capital,
it shall obtain consent from the
Audit Committee and submitte
to chairman for approval befors

AN

approval before completing the

In order to set Audit
Committee, related
articles need to be
amended Per Article
14-5 of Securities
Exchange Act.

%

1%

AN

o8

117

transaction.
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Before Amendments

After Amendments

Description

Article 9 Procedure for Acquisition
or Disposal of Intangible Assets

1-2. Omitted.

3. Determination Procedure for
Trading Terms & Conditions and
Authorization Limit

(a) Omitted

(b) Authorization Hierarchy

(1) If the transaction amount is|
NT$300 million (inclusive), the
authorized organization shall
decide; If the transaction
amount is more than NT$300
million, the approval from the
Board of Directors shall be

obtained prior to the transaction.

However, for the effectiveness
for a given period of time
needed for business, it is
allowed to refer to chairman fo
approval first and then get
ratification during the next
meeting of the Board.

(2) Omitted

Article 9 Procedure for Acquisition
or Disposal of Intangible Assets

1-2. No amendment.

3. Determination Procedure for
Trading Terms & Conditions and
Authorization Limit (a) No
amendment.

(b) Authorization Hierarchy

(1) If the transaction amount is|
NT$300 million (inclusive), the
authorized organization shall
decide; If the transaction
amount is more than NT$300
million, the approval from the
Board of Directors shall be

=]

However, for the effectiveness
for a given period of time
needed for business, it is
allowed to refer to chairman fo
approval first and then get
ratification during the next
meeting of the Board. When it
comes to acquisition or dispos
of major intangible assets, it
shall obtain consent from the
Audit Committee, and shall be
submitted to the Board of
Directors for approval.

(2) No amendment.

obtained prior to the transaction.

In order to set Audit
Committee, related
articles need to be
amended Per Article
14-5 of Securities
Exchange Act.

Article 10 Procedure for Related
Party Transactions

1. Appraisal Procedure and
Operation Procedures

(a) Omitted

(b) If the assets disposed of or
acquired by the Company from a
related party are real estate or not
real estate but with the transaction
amount up to 20% of the paid-up
capital, or 10% of the total assets ¢
over NT$300 million, except for the
trading of government bonds, or
bonds with repurchase and resell
conditions, purchasing or
redemption of domestic monetary,

Article 10 Procedure for Related
Party Transactions

1. Appraisal Procedure and
Operation Procedures

(a) No amendment.

(b) If the assets disposed of or
acquired by the Company from a
related party are real estate or not
real estate but with the transaction
amount up to 20% of the paid-up
prcapital, or 10% of the total assets ¢

trading of government bonds, or
bonds with repurchase and resell
conditions, purchasing or
iredemption of domestic monetary,

is necessary to make appraisals fg

> over NT$300 million, except for the

In order to set Audit
Committee, related
articles need to be
amended Per Article
14-5 of Securities
Exchange Act.

ris necessary to make appraisals fQ

=
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Before Amendments

After Amendments

Description

them and prepare all documents
according to Section 2(a) of this
Article and submit them to the
Board for approval and the
supervisors for rectification.

(c) The calculation of transaction
amounts in the two former items
shall be performed according to th
provisions of Section 2(e) of Article
13. The referred to “within one
year” shall start from the transactic
date and trace back one year. The
part calculated in the appraisal
report from professional appraisers
or the opinion of the accountant
performed in accordance with the
provisions of these procedures or

them and prepare all documents
according to Section 2(a) of this
Article and submit them to the Aud
Committee and the Board for
approval.

(c) The calculation of transaction
amounts in the two former items
eshall be performed according to th
provisions of Section 2(e) of Article
13. The referred to “within one

date and trace back one year. The
part calculated in the appraisal

5 report from professional appraisers
or the opinion of the accountant
performed in accordance with the
provisions of these procedures or

submitted to the board for approval submitted to the Audit Committee

and_the supervisor for recognition
exempted.

(d) Omitted

2. Determination Procedure for
Authorization Limit

(a) If the real estate or non-real
estate transaction amount up to 2(
of the paid-up capital or 10% of the
total assets or above NTD 300
million is acquired from or dispose
of with a related party, it shall
submit following data to the board
for approval and the supervisor for

sand the Board for approval is
exempted.
(d) No amendment.
2. Determination Procedure for
Authorization Limit
(a) If the real estate or non-real

2 of the paid-up capital or 10% of the
total assets or above NTD 300
dmillion is acquired from or dispose
of with a related party, it shall
submit following documents to the
Audit Committee for consent and t

recognition before signing any trad
contract or making any payment.
However, for equipment acquired ¢
disposed between the Company a
its subsidiaries of less than 10% o
the paid-up capital, it is permissiblé
to be approved first by the chairma
and then ratified at the next board
directors meeting by submitting the
proposal:

(2)-(7) Omitted
(b) The calculation of transaction
amount provided herein above shg
be done according to provisions of
Section 2(e) of Article 13. The
referred to “within one year” shall

ethe Board for approval before
signing any trade contract or makir
prany payment. However, for
nequipment acquired or disposed
between the Company and its
> subsidiaries of less than 10% of th
irpaid-up capital, it is permissible to
obe approved first by the chairman
> and then ratified at the next board

proposal:

(1)-(7) Omitted
l(b) The calculation of transaction
amount provided herein above shg
be done according to provisions of
Section 2(e) of Article 13. The

start from the transaction date and

referred to “within one year” shall

nyear” shall start from the transactign

directors meeting by submitting the

it

[}

U7

%state transaction amount up to 20%

174

|®N

D

of

1=4

|l
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Before Amendments

After Amendments

Description

trace back to one year. The part
which has been submitted the boa
for approval and the supervisor for
recognition is excluded.
(c) Omitted.
3. Reasonable Assessment of
Transaction Cost
(a)-(d) Omitted
(e) When the appraised values of
real estate acquired by the Compa
from related parties according to
Sections 3(a) and 3(b) of this Artic
is lower than the transaction price,
the situation shall be handled in
following manner. Moreover, if the
Company uses the equity method
account for its investment in anoth
company and sets aside a special
reserve according to the above
provision, it may not utilize the
special reserve until it has
recognized a loss on decline in
market value of the assets it
purchased at a premium, or they
have been disposed of, or adequa
compensation has been made, or
status quo ante has been restored
there is other evidence to confirm
there was nothing unreasonable in
the transaction, and the Financial
Supervisory Commission of the
Executive Yuan has given its consg
(1) Omitted.
(2)Supervisors shall comply
with Article 218 of the
Company Act.
Actions taken pursuant to
Sections 3(e)(1) and 3(e)(2) of]
this Article shall be reported to
the shareholders’ meeting, anc
the details of the transaction
shall be disclosed in the annus
report and prospectuses.
(N-(g) Omitted.

rdrace back to one year. The part

start from the transaction date and

which has been submitted the boa|
for approval is exempted.

(c) No amendment.

3. Reasonable Assessment of
Transaction Cost

(a)-(d) No amendment.

(e) When the appraised values of
nyeal estate acquired by the Compa
from related parties according to
eSections 3(a) and 3(b) of this Artic
is lower than the transaction price,

the situation shall be handled in
following manner. Moreover, if the
tdCompany uses the equity method
eaccount for its investment in anoth
company and sets aside a special
reserve according to the above
provision, it may not utilize the
special reserve until it has
recognized a loss on decline in
market value of the assets it
purchased at a premium, or they
[ehave been disposed of, or adequa
lh@ompensation has been made, or
etatus quo ante has been restored
there is other evidence to confirm
there was nothing unreasonable in
the transaction, and the Financial
Supervisory Commission has give
2hitls consent
(1) No amendment.
(2)Independent directors of the
Audit Committee shall comply
with Article 218 of the
Company Act.
Actions taken pursuant to
Sections 3(e)(1) and 3(e)(2) of
this Article shall be reported to
the shareholders’ meeting, and
the details of the transaction
shall be disclosed in the annua
report and prospectuses.
()-(g) No amendment.

ol

rd

o

e
the

ny

e

, Or

1

Article 12 Procedures for Merger,
Division, Acquisitions or Transfer o

Article 12 Procedures for Merger,
f Division, Acquisitions or Transfer 0

Shares

Shares

Correction of a
f mis-spelt character i
the Chinese version,
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Before Amendments

After Amendments

Description

1. Omitted.
2. Other Matters Requiring Attentig
(@) - (d) Omitted.

(e) In the case that the number of
companies involved in merger,
division, acquisition or transfer of
shares change: If any party involve
in merger, division, acquisition or
transfer of shares plans to merge,
divide, acquire or transfer shares
with other companies after
information is disclosed publicly,
except in the case where the numl
of parties decreases and the boarg
has been authorized to adapt to th
changes by resolutions at the
shareholder meeting, all the
implementing and/or completed
procedures or legal actions for the
original merger, acquisition, divisio

or share shall be resumed by all theacquisition, division or share shall

companies involved.
(f) - (h) Omitted.

efiee Board has been authorized to

1. No amendment.
2. Other Matters Requiring Attentig

(@) - (d) No amendment.
(e) In the case that the number of
companies involved in merger,
division, acquisition or transfer of
rcshares changes: If any party
involved in merger, division,
acquisition or transfer of shares
plans to merge, divide, acquire or
transfer shares with other compan
after information is disclosed
pgrublicly, except in the case where
I the number of parties decreases a

adapt to these changes by
resolutions at the shareholder
meeting, all the implementing and
completed procedures or legal
nactions for the original merger,

be resumed by all the companies
involved.
(f) - (h) No amendment.

n

es

or

Article 16 Implementation and
Revision

The proposed “Procedures for
Acquisition or Disposal of Assets”
shall be approved by the board of
directors, then delivered to all
supervisors and proposed to the
shareholders’ meeting for approval,
any amendments shall also follow
this procedure. If any director
expresses an objection on the reco
or by a written statement, the
Company shall submit the objectior
to all supervisors. If the Company h
established independent directors,
opinions from all independent
directors shall be fully considered
and consenting or objecting opinion
and their grounds shall be listed an
entered into the meeting minutes.

Article 16 Implementation and
Revision

1. The proposed “Procedures for
Acquisition or Disposal of Assets”
shall obtain consent from the Audit
Committee, and then be approved
the board of directors, and propose
to the shareholders’ meeting for
approval before implementation; ar
amendments shall also follow this
rgrocedure. If any director expresse
an objection on the record or by a
written statement, the Company sh
£4bmit the objection to the Audit
Committee. Opinions from all
independent directors shall be fully
considered and consenting or
$bjecting opinions and their ground
jshall be listed and entered into the
meeting minutes.

Where preceding item 1 fails to
obtain consent from half of all the
members from the Audit Committeg
it shall obtain consent from two

In order to set Audit
Committee, related
articles need to be
amended Per Article
14-5 of Securities
gyxchange Act.

d

Yy
S

all

S

D
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Before Amendments

After Amendments

Description

thirds of all directors. The resolutio
of the Audit Committee shall be
recorded in the journal of the Boarg
of Directors.

2. Where the acquisition or disposa
of the assets of the company need
obtain consent from the Audit
Committee according to these
procedures or the other provisions,
the consent should be obtained fro
more than half of all the members
the Audit Committee. Where it fails
to obtain consent from half of all th
members from the Audit Committeé
it shall obtain consent from two
thirds of all directors. The resolutio
of the Audit Committee shall be
recorded in the journal of the Boarg
of Directors.

3. All the members of the Audit

Committee as mentioned in the

procedures and all the directors as

mentioned in the previous clause

shall be calculated according to the

actual incumbent members.

m

WD

-
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Hon Hai Precision Industry Co., Ltd.

Attachment 6: Comparison Table of Amendments to Proedures for Lending Funds to

Others
Before Amendments After Amendments Description
Article 6 Procedures for Fund Article 6 Procedures for Fund In order to set
Lending Lending Audit Committee,
1. Review and Decision 1. Review and Decision related articles
need to be

Authorization

(a) Matters regarding the
lending of Company funds
shall be decided by approval
the board of directors, which
shall not authorize others to
decide.
(b) - (c) Omitted

2 - 3 Omitted

Authorization
(a) Matters regarding the
lending of Company funds
shall be decided by
approval of the board of
directors, which shall not

However, for the lending
of any huge amount of
funds, consent from the
Audit Committee shall be
obtained in accordance
with the relevant
provisions, and it shall be
submitted in the Board of
Directors for resolution.
(b) - (c) No amendment

2 - 3 No amendment

authorize others to decide!

amended Per
Article 14-5 of
Securities

Exchange Act.

Article 8 Control Actions upon the
Loans and Procedures for Disposif
of Overdue Debt

1. Omitted

2. If the borrower fails to comply
with the Guidelines subject to
changes or the existing loans exce

the lending limit, the Company shallthe lending limit, the Company shall
1.make a plan to correct the situation.

make a plan to correct the situatiorn
The plan then shall be provided to
the supervisors and completed as
scheduled.

3-4. Omitted

Article 8 Control Actions upon the

of Overdue Debt
1. No amendment

2. If the borrower fails to comply
with the Guidelines subject to
echanges or the existing loans exce

The plan then shall be provided to

the Audit Committee and completed

as scheduled.
3-4. No amendment

goans and Procedures for Disposing®

In order to set
udit Committee,
related articles
need to be
amended Per
Article 14-5 of

éecurities
e

xchange Act.

Article 9 Internal Audit

The Company’s internal auditors
shall perform the audit on the
Company’s lending profile and the
implementation at least once per
quarter, and produce written audit

Article 9 Internal Audit

The Company’s internal auditors
shall perform the audit on the
Company’s lending profile and the
implementation at least once per
quarter, and produce written audit

reports. In the case that a material

reports. In the case that a material

In order to set
Audit Committee,
related articles
need to be
amended Per
Article 14-5 of
Securities
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Before Amendments

After Amendments

Description

violation is found, internal audit
shall immediately notify the
supervisors in writing.

violation is found, internal audit
shall immediately notify the Audit
Committee in writing.

Exchange Act.

Article 12 Other Matters

1. These procedures shall be
approved by the board of directors
and then sent to all supervisors an
proposed at the shareholders’
meeting for approval. The same
procedures apply to any
amendments as well.

If any director expresses objection
on the record or in a written
statement, the Company shall sub
the objection to the supervisors an
the shareholders’ meeting for
discussion.

2 - 3 Omitted

Article 12 Other Matters

1. These procedures and their
amendments shall obtain consent
dfrom the Audit Committee and
approved by the Board of Directors
as a resolultion, and proposed at tk
shareholders’ meeting for approva
before implementation. The same
procedures apply to any
amendments as well.

mit any director expresses objection

don the record or in a written
statement, the Company shall sub
the objection to the Audit
Committee and the shareholders’
meeting for discussion.

In order to set
Audit Committee,
related articles
need to be

, amended Per

1eArticIe 14-5 of
Securities
Exchange Act.

mit

2 - 3 No amendment
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Hon

Hai Precision Industry Co., Ltd.

Attachment 7: Comparison Table of Amendments to Proedures for Endorsements &

Guarantees

Before Amendments

After Amendments

Description

Article 7 Procedures for
Endorsements and Guarantees

1. Review and Decision
Authorization

(a) Endorsements and/or
guarantees made by the
Company shall be
conducted after receiving
approval from the approva
of the board of directors. A
predetermined limit may b
delegated to the chairman
by the board of directors t¢
facilitate execution and
such endorsement and/or
guarantee shall be reporte
to the most upcoming
board of directors meeting
for ratification.

(b) — (d) Omitted

2-3. Omitted

4. If, due to changes of
circumstances, the party to who
the Company provides an
endorsement and/or guarantee
longer satisfies the criteria set
forth herein, or the amount of
endorsement and/or guarantee
exceeds the limits, a corrective
plan shall be provided to all
supervisors and the proposed

corrections shall be implemented

within the period specified in the
plan.
5-6. Omitted

Article 7 Procedures for
Endorsements and Guarantees

1. Review and Decision

Authorization

(a) Endorsements and/or
guarantees made by the
Company shall be conducte
after receiving approval fron
the approval of the board of
directors. A predetermined
limit may be delegated to th
chairman by the board of
directors to facilitate
execution and such
endorsement and/or
guarantee shall be reported
the most upcoming board of
directors meeting for
ratification. However, any
major endorsements and
guarantees shall obtain
consent from the Audit

(4%

D

d

m —_
relevant provisions and

submitted to the Board of

Directors for resolution.

(b) - (d) No amendment
2 - 3 No amendment
4. If, due to changes of
circumstances, the party to who
the Company provides an
endorsement and/or guarantee
longer satisfies the criteria set
forth herein, or the amount of
endorsement and/or guarantee
exceeds the limits, a corrective
plan shall be provided to the
Audit Committee and the
proposed corrections shall be
implemented within the period
specified in the plan.

Commission according to the

In order to set Audit
Committee, related
articles need to be
amended Per Article 14-5
of Securities Exchange
Act.

-

(42

—

0]

m

5-6. No amendment
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Before Amendments

After Amendments

Description

Article 10 Internal Audit

Internal auditors shall perform
the audit on the Company’s
endorsement and/or guarantee
profile at least once per quarter
and produce written auditing
reports. In the case that a mater
violation is found, internal audit
shall immediately notify the

supervisors in writing.

Article 10 Internal Audit

Internal auditors shall perform
the audit on the Company’s
endorsement and/or guarantee
profile at least once per quarter
and produce written auditing
iaéports. In the case that a matef
violation is found, internal audit
shall immediately notify the
Audit Committee in writing.

In order to set Audit
Committee, related
articles need to be
amended Per Article 14-5
of Securities Exchange
Act.

ial

Article 12 Other Matters

These procedures shall be
approved by the board of

Article 12 Other Matters

These procedures shall obtain
consent from the Audit

directors, send to all supervisors Committee and approved by the

and submitted to the
shareholders’ meeting for
approval before implemenation.
Any amendment hereto is subje
to the same procedures.

If any director expresses
objection on the record or in a
written statement, the Company
shall submit the objection to the
supervisors and the shareholde
meeting for discussion.

2 - 3 Omitted

Board of Directors as a
resolution, and submitted to the
Sahreholders’ meeting for

capproval before implemenation.
Any amendment hereto is subje
to the same procedures.

If any director expresses
objection on the record or in a
written statement, the Company

rsshall submit the objection to the
Audit Committee and the
shareholders’ meeting for
discussion.

2 - 3 No amendment

In order to set Audit
Committee, related
articles need to be
amended Per Article 14-5
of Securities Exchange
Act.
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Hon Hai Precision Industry Co., Ltd.

Attachment 8: Comparison Table of Amendments to Op@tional Procedures for

Derivative Trading

Before Amendments

After Amendments

Description

Article 4 Principles and Guidelines
(h) Audit Department:

(1) On a monthly basis, check the
compliance of all related units and
personnel with these procedures a
analyze the trading cycle for each
trading unit to prepare audit reports
Report by the end of February of th
following year to the Securities anc
Futures Commission, the
irregularities until May of the
previous year, for the future
reference of the Securities and
Futures Commission.

(2) Be regularly informed as to the
fairness of the internal controls, an
make recommendations for the
report on a monthly basis. The
supervisors shall be notified in
writing of any serious violations.

Article 4 Principles and Guidelines
(h) Audit Department:
(1) On a monthly basis, check the
compliance of all related units and
npersonnel with these procedures a
analyze the trading cycle for each
5 trading unit to prepare audit reports
&eport by the end of February of t
following year to the Securities ang
Futures Bureau, the irregularities
until May of the previous year, for
the future reference of the Securiti¢
and Futures Bureau.

(2) Be regularly informed as to the
fairness of the internal controls, an
Omake recommendations for the
report on a monthly basis. The Aua
Committee shall be notified in
writing of any serious violations.

1. Change the
previous name
“Securities and
Futures
Ndommission” to
“Securities and
5Futures Bureau”
I€The current official
name is “Securities
and Futures
Bureau”).
2. In order to set
Audit Committee,
related articles need
do be amended Per
Article 14-5 of
iBecurities Exchange
Act.

Article 5 Operational procedures

1. Authorized Amount, Authorizatio
Level and Execution Unit:

(a) Chairman of the Board: the
authorized amount is the equivaler
of US$100 million (inclusive) or
more.

(b) General Manager: the authorize
amount is US$80 million (inclusive

Article 5 Operational procedures
nl. Authorized Amount, Authorizatio
Level and Execution Unit:

(a) Chairman of the Board: the
tauthorized amount is the equivaler
of US$500 million or more.

(b) General Manager: the authorize
2cimount is US$300 million to
US$500 million (inclusive).

to US$100 million.

(c) Senior executives designated b
the board of directors: the authoriz
amount is US$50 million to US$80

(c) Senior executives designated b
ythe board of directors: the authoriz
edmount is US$200 million to

US$300 million (inclusive).

million.
(d) Financial Executive: the
authorized limit is below $50 millio

(d) Financial Executive: the
authorized limit is below $200
nmillion (inclusive).

(inclusive).

2. Procedures: Omitted
3. Establish a registration book for
future reference: Omitted

2. Significant derivative transaction
The transaction of significant
derivative shall be agreed by the
Audit Committee according to the
relevant provisions and submitted
the Board of Directors for

resolution.

1. By making
reference to the
“Consolidated
Income in Year
12015” which was 4.9
times of the
rtConsolidated
Income in Year
2005” and in
yconsideration of the
gdture sustained
business growth, the
limit of authorization
is increased by abou
5 times accordingly,
S0 as to meet the
s1eeds of volume of
hedging transaction
in practice.

2. In order to set
t&udit Committee,
related articles need
to be amended Per
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Before Amendments

After Amendments

Description

3. Procedures: no amendment.
4. Establish a registration book for
future reference: no amendment.

Article 14-5 of
Securities Exchange
Act.

3. Change the
sequential numbers.

Article 6 Information Disclosure

To ensure transparency, the
Company shall submit relevant

information regarding the operation

of the Company and its overseas
public subsidiaries to the informatid
disclosure website designated by t
Securities and Futures Commissio
on a monthly basis. The contents g
the announcements shall include tt
transactions of derivatives (includir
both non-hedged derivatives and
hedged derivatives) and the month
business results.

Article 6 Information Disclosure

To ensure transparency, the
Company shall submit relevant
information regarding the operation
of the Company and its overseas
public subsidiaries to the informatig
ndisclosure website designated by tk
nSecurities and Futures Bureau on &
fmonthly basis. The contents of the
nannouncements shall include the
dgransactions of derivatives (includin
both non-hedged derivatives and
I)nedged derivatives) and the month
business results.

Change the previous
name “Securities an(
Futures
Commission” to
“Securities and
Futures Bureau”
The current official
saame is “Securities
and Futures
Bureau”).

1S4

g

y

Article 10 Other Matters

These procedures must be approv
by the board of directors before
being submitted to all supervisors

Article 10 Other Matters

ethese procedures must be agreed
the Audit Committee and approved
as a resolution by the Board of

and the shareholders’ meeting for
approval. The same procedure
applies for any future amendments
In the case of any objection in oral
or written form presented by one o
more directors, the Company shall
refer the objection to the
supervisors. In addition if the
Company has independent directo,
the discussion of the board of
directors with respect to these
procedures should take full accour]
of the views of each of the
independent directors, with the
consenting or objecting opinions a
their grounds included in the
meeting minutes.

rebjection to the Audit Committee. |

nohdependent directors, with the

Directors, submitted to the
shareholders’ meeting for approval
.before implementation. The same
procedure applies for any future
ramendments. In the case of any
objection in oral or written form
presented by one or more directors
the Company shall refer the

addition if the Company has

independent directors, the discuss
tof the board of directors with respe
to these procedures should take fu
account of the views of each of the

consenting or objecting opinions at
their grounds included in the meeti

Py

=)

on

In order to set Audit
Committee, related
t&}’ticles need to be
amended Per Article
14-5 of Securities
Exchange Act.

minutes.
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Hon Hai Precision Industry Co., Ltd.

Attachment 9: Comparison Table of Amendments to th&kegulations Governing the

Election of Directors

Before Amendment

After Amendment

Description

Article 6:
If the candidate is a shareholder, tl

Article 6:
nd he voter shall tick one name in th

voter must fill in the candidate’s
shareholder account name and
account number in the “Candidate’

“Candidates” column on each ballg
from the list of the “Candidates”
prepared by the company. Where

box on the ballot.

If the candidate is not a shareholdg¢
the voter shall fill in the candidate’s
name and identification number in
the “Candidate” box on the ballot.

However, if a candidate is a
government department or a
corporate shareholder, the voter
shall fill in the candidate’s full
government or corporate name an
the full name of its representative.

electronic voting is used by the
,shareholder to exercise the voting
| power, such limit is excluded.

e

In accordance with
the operational
theeds of the
company

Article 7:

A ballot is invalid under any of the
circumstances listed below.

1. Aballot is not prepared
according to Article 5 of this
rule.

. The ballot was not cast in the
ballot box.

A blank ballot that was not fillec
in by the voter.

Article 7:

A ballot is invalid under any of the
circumstances listed below.

1. Aballot is not prepared
according to Article 5 of this
rule.

. The ballot was not cast in the
ballot box.

. A blank ballot that was not filled
in by the voter.

Same as above

4. The number of write-in 4. The number of write-in
candidates is more than one candidates is more than one
candidate. candidate.

5. lllegible or unrecognizable 5. lllegible or unrecognizable
handwriting. handwriting.

6. Other words or marks are writter6. Other words or marks are writtegn
in addition to the candidate in addition to fill in the
name, shareholder account “Candidates” form prepared by
number, or ID card or the Company,
government uniform invoice 7

GUI) number. ore write-in candidates indicated

7. The write-in candidate’s name is  on the ballot than the total

the same as another shareholder number of positions to be
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Before Amendment

After Amendment

Description

10.The sum of allocated voting

but does not provide account
number or ID number to verify.

If the write-in candidate is a

elected.

8. The sum of allocated voting
rights is more than the voter’s

shareholder, the account name|or total voting rights.

account number written on the
ballot is inconsistent with the
shareholder list.

If the write-in candidate is not a
shareholder, the candidate’s
name or ID number written on
the ballot cannot be validated or
iS Inconsistent.

More write-in candidates
indicated on the ballot than the
total number of positions to be
elected.

rights is more than the voter’s
total voting rights.
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Attachment 10: Director (Including Independent Director) Nominees

Category Name Education Experience Current position Shares Held
Director Gou, Tai-ming ?\;Az?r?:tfgc]:r?i?alchmaDire.Ctor of Taiwan Electrical Equipment Associatior} Chairman and President of Hon Hai Precision Ingu StE‘L,973,952,862.
College Chairman of Mold Industry Association Co., Ltd.
Hon Jin International | Master’s Degree of | Taiwan General Manager of Asia-Pacific Region, | Director and General Manager of Business Group of
Director Investment C_:o., Ltd. | Institute of Applied Lingyun Science and Technology Co. Ltd.; Hon_Hai Precisi_on Ind_u_stry Co., Ltd. 1 685317
Representative: Physics, Chung Yuan General Manager of Taiwan Computer System, | Chairman of Asia Pacific Telecom A
Lu, Fang-ming Christian University | Hewlett Packard
Hon Chiao Director and General Manager of Business Group of
International . ¢ Hon Hai Precision Industry Co., Ltd.
Director Investment Co., Ltd. '_I'ratuhng :nSt'tlflEe.o Director of Unimicron Technology Corporation Director of Fitipower Integrated Technology Inc. 24,135,854
Representative: echnology, fawan Director of ESON Precision Engineering Co. Ltd.
Tai, Jeng-wu Chairman of Xinxi Technology Co., Ltd.
Hon Chiao PhD in Industrial Professor and Chairman of the Department of
International Enqineerin Industrial Engineering at the University of Houston Principal of the University of Foxconn (IE Instig)t
Director Investment Co., Ltd. U gineering, 9 gatt Yo . .IPresident of FLNet International e-Commerce Co., 24,135,854
Representative: niversity of Dean of_ the College of SC|enc_e and Engineeringhat Ltd.
Oklahoma University of Texas-Pan American

Chen, Jen-gwo
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Category Name Education Experience Current position Shares Held
Director of Hon Hai Precision Industry Co., Ltd.
Independent Director of Cathay Financial, Cathay
Life, Cathay Securities, and Taiwan Glass;
Executive (Independent) Director of Cathay United
Bank;
g:gg?;r;edé:gglaptglj Independent Direct_or of C_a_\thay F_inancial; _ President of Dasheng Venture Capital, Dasheng 1H
Director Huang, Qing-yuan | School of Business| resident of the Asia Pacific Region and executive Venture Capital, Dasheng 1A1 Venture Capital Co., 0
’ Nihon University director of Daiwa Security SMBC; '(-stgénGU_ang%n 1 ﬁg'f Ltd., Guangxin 4 Co., Ltd.,
Director of First Financial Holding Co., Ltd. uangxin > £0., Lid.,
Japan Director of Taiwan Stock Exchange, Dasheng
Financial Advisor, Dayang Creativity, and Dasheng
Venture Capital; supervisor of Chinese National
Association of Industry an d commerce, Taiwan
(CNAIC)
Manager of Multinational Enterprise Department,
B.S. degree from Taipei Branch, Citibank;
Department of Assistant Manager of London Head Office, First
Management Science,'nterState Capital Markets of America;
National Chiao Tung Deputy General Manager of Tokyo Branch, Swiss
University: Bank; Director of Capitall Markets, Tokyo Branch,
Master degree from \é\ﬁﬁgpgzl?dagﬁv?;ﬁzsgﬂg I—?::(;jtg)f?ceenﬁrrasl '\g?gagebhairman of Sonquan Co., Ltd.;
Director Sung, Hsueh-jen NCCU Department o G M f Dahwa S ities: Tai YANEY. | chairman of New Total Asset Management Co., Ltd.; 0
Business eneral Manager of Dahwa Securities; Taiwan Independent Director of Taiwan Mobile
Administration: Representatlve, Partner, D|rect0r_0f Asren Hi-Tech
Master degree,from Department, Vice Pre3|dent of Asia Pacific, Member
Harvard Business of G_I(_)bal Partners’ Commlttee, Membe_r of Asia
School. Harvard Pacific Managernent Committee and Director of the
Univers'ity Investment Banking Department, as well as the
Director of Direct Investment Department of Goldman
Sachs
Honorary Doctorate | Director of Health, Executive Yuan;
Independen . degree from National| Chairman of the National Institute of Health; Dedn . . .
Direrr:Jtor Chan, Chi-shean De?ense School of | ChiMei Medical Center; Chairman of Adimmune Corporation

Medical Department

Director of the Department of Surgery at Pomona
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Category Name Education Experience Current position Shares Held
of Chung Shan Valley Hospital Medical Center, CA USA;
Medical University | Director of Pomona Health Insurance Company;
Doctor of Medical Center at Pomona Valley Hospital,
CA USA;
General Surgeon at Mercy Philadelphia Medical
Center,;
Surgical resident at Mercy Medical Center of Jeiber
Medical College;
Surgical resident at San Rafael Hospital of Yale
University
B.S. degree in
computer science
from Columbia Vice President of Interactive Media Department of
University; PhD in | Apple;
computer science Vice President and General Manager of the Internet
from Carnegie Mellon Department of Silicon Graphics Inc. (SGI);
Independen . University; Honorary | President of CosmoSoftware; . .
Director Lee, Kai-fu Doctorate degree Vice President of Natural Interactive Software and Chairman and CEO of Innovation Works
from City University | Services Department of Microsoft;
of Hong Kong; Corporate Vice President of Microsoft Corp;
Fellow of the Institutg Global Vice President and President of the Greater
of Electrical and China of Google
Electronics Engineers
(IEEE)
Associate Professor of both Department of Eledtrica Distinguished Professorship from National Taiwan
Engineering and Department of Computer Science|&Jniversity;
B'S.' degree_ from Information Engineering of National Taiwan Professor of both Department of Electrical
National Taiwan University; Enai : dD .
. . ; gineering and Department of Computer Science|&
University; : . . : ; .
Professor of both Department of Electrical Information Engineering of National Taiwan
Independen Fu, Li-chen M.S. and PhD Engineering and Department of Computer Science|&Jniversity; 0
Director ' degrees of EECS '

from the University
of California,
Berkeley

Information Engineering of National Taiwan
University;

Deputy Director of Yan Qingling Industrial Researck
Center at National Taiwan University;

Director of Health and Life Sciences Research Gen
of National Taiwan University;

Board of Governor, IEEE Control Systems Society
Chief Editor of Asian Journal of Control (SCI

Chairman of the Automatic Control Society of the

te

Journal);
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Category

Name

Education

Experience

Current position

Shares Held

Republic of China;

Secretary General of National Taiwan University;
Vice President, Asian Control Association; Vice
President at Electronic and Information Institute o
National Taiwan University;

Convener of Control Division, the Ministry of Scian
and Technology;

President, Asian Control Association

Editor of Advanced Robotics (SCI Journal)
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Appendices

Article 1

Article 2

Article 3

Article 4

Article 5

Article 6

Article 7

Article 8

Hon Hai Precision Industry Co., Ltd.
Appendix 1: Rules and Procedures of Shareholders’ Beting

Shareholders’ Meeting of the Company (the “Meetjradiall be conducted in
accordance with these Rules and Procedures.

The shareholders or their representatives presatitvgear identification and
may hand in attendance cards in lieu of signingattendance book. The
total attendance shall be calculated in accordavittethe attendance cards
turned in at the meeting.

The participation and voting by shareholders shallduly calculated based
on the number of shares they hold.

The location of shareholders meeting shall be the@any’s current location
or such other place that is convenient for shadsrsl to attend. The
meeting shall not commence earlier than 9AM orrldtan 3PM.

If a shareholders’ meeting is convened by the hotre chairman of the
board shall be the chairman presiding at the mgetirf the chairman of the
board is on leave or cannot perform his dutiessimme reason, the vice
chairman shall preside at the meeting on the clzaiisnbehalf; if the
Company does not have a vice chairman or the \ne#roan is on leave or
cannot perform his duties for some reason, therctzan shall designate one
managing director to act on his behalf. If the @amy does not have a
managing director, the chairman shall designate director to act on his
behalf. If the chairman has not appointed an agenthe designated
director cannot perform his duties for some reatfsmmeeting chair shall be
elected from among the directors present.

If the meeting is convened by any other persondessihe board of directors
who is entitled to convene the meeting, such pestatl be the chairman to
preside at the meeting. If there are more than geisons convening the
meeting, then shall be the one elected by the .other

The Company may appoint designated attorneysfiedrfppublic accounts or
other relevant persons to attend shareholders’inyset

The staff members who take charge of the sharef®lsheeting affairs shall
wear identification certificates or armbands.

The Company shall record the shareholders’ meetwgsudio or video and
keep the recording for at least one year.

The chairman shall call the meeting to order atttime scheduled for the
meeting, provided, however, that if during suchharsholders’ meeting a
majority of the total number of outstanding shaceases to be present, the
chairman may postpone the shareholders’ meetirgy leder time, provided,
however, that the maximum number of times a shadehaneeting may be
postponed shall be two and total time of postpomerakall not exceed one
hour. If after two postponements no quorum canbgetonstituted but the
shareholders present at the meeting represent timameone third of the total
outstanding shares, tentative resolutions may bdenia accordance with
Section 1 of Article 175 of the Company Act.

If before the end of the meeting and at enougheshbecome present to
constitute a quorum, the chairman may then re-subime tentative
resolutions to the meeting for approval, in accoogawith Article 174 of the
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Article 9

Article
10

Article
11

Article
12

Article
13
Article
14

Article
15

Article
16
Article
17

Company Act.

The agenda for the shareholders’ meetings shaltdieby the Board of
Directors if the meeting is convened by the BoafdDarectors. The
meeting shall be conducted in accordance with ¢gem@da, which may not be
altered without a resolution adopted at the shddein® meeting. The
preceding provisions of this Article apply mutatmitandis to cases where
shareholders’ meetings are convened by any pejsaifer than the Board
of Directors, entitled to convene the meeting. ddslotherwise resolved at
the shareholders’ meeting, the chairman may nobwame adjournment of
the meeting unless the scheduled agenda itemsuding Extemporary
Motions) set forth in the preceding provisionshugtArticle are concluded.

If the chairman announces adjournment of the mgedimd violates these
rules of procedure, the meeting may be continuéer &lecting one of the
attendees to be the meeting chainman in accordanttee approval of the
majority of the votes represented by the attendingreholders. After the
meeting is adjourned, shareholders may not separatect a chair and
resume the meeting at the original or another venue

When a shareholder attending the meeting wishespéak, he or she shall
first fill out a speaker’s card, specifying theréme major points of his or her
speech, account number (or number appeared ondattem pass) and
account name. The chairman shall determine sequehcshareholders’
speeches.

A shareholder in attendance who submits a speak@p’dut does not speak
shall be deemed to have not spoken. In the casgewthe contents of a
shareholder’s speech differ from those specifiedthen speaker’s card, the
contents of the actual speech shall prevail.

Unless otherwise permitted by the chairman and képgashareholder, no
shareholder shall interrupt the speech of the dpgakhareholder; the
chairman shall stop any such interruptions.

A shareholder may not speak more than twice orsdinee resolution without
the chairman’s consent, with five minutes maximwmeach speech.

The chairman may stop any shareholder who violt#tesabove rules or
exceeds the scope of the agenda item.

Any legal entity designated as proxy by shareh¢&)eio be present at the
meeting may appoint only one representative todttee meeting.

If a corporate shareholder designates two or mepeesentatives to attend
the meeting, only one of the representatives smuaed may speak on any
one motion.

The chairman may respond or designate other personsspond after an
attending shareholder’s speech.

When the chairman considers that the discussioa footion has reached the
extent for making a resolution, he may announceodisnuance of the
discussion and submit the motion for resolution.

The persons for supervising the casting of votestha counting thereof for
resolutions shall be designated by the chairmaoviged, however, that the
person supervising the casting of votes shall §igsaeholder.

During the process of the meeting, the chairman amnpunce a recess at an
appropriate time

Unless otherwise specified in the Company Act ahd f#Articles of
Incorporation, resolutions shall be adopted by gortg of the votes
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Article
18

Article
19

Article
20
Article
21

represented by the attending shareholders. Tlodutes) shall be deemed
adopted and shall have the same effect as if itwoted by casting ballots if
no objection is voiced after inquiry by the chairma

Unless listed in the handbook, the contents of pesposals shall ask the
chairman or master of ceremonies to be read todittg shareholders. If
there is an amendment or replacement proposaletotilginal proposal, the
chairman shall decide the sequence of voting fah quoposals, provided
that if any one of the proposals has been apprdtiedythers shall be deemed
vetoed and no further voting is required.

The chairman may direct disciplinary officers (acagrity personnel) to
maintain the order of the Meeting. For identifioat purposes, they shall
wear a badge bearing the words of “disciplinaryceft”

If the matters do not provided this rules, shalispant to the Company Act
and other laws and regulations.

These rules and procedures shall be effective afuéification at the
shareholders’ meetings. The same applies to noatibns.
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Article 1

Article 2

Hon Hai Precision Industry Co., Ltd.
Appendix 2: Articles of Incorporation

Chapter |
General Provisions

The Company, organized under the Compaatyas a Company limited by
shares, and shall be named Hon Hai Precision Ind@st., Ltd. (hereinafter,
“the Company”).

The Company’s scope of business is devid:

1. The development, design, manufacture and sale aipuater system
equipment, connectors for peripherals, cable aslkesnlzhassis and
frames.

2. The development, design, manufacture and sale oohextors, cable
assemblies and parts for computer networking system
telecommunications, fiber optical and optoelectrgrioducts.

3. The development, design, manufacture and salertd paassembly work
for consumer electronic products, automobile antbspace industry
equipment.

4. The development, design, manufacture and saleezigion molds, mold
parts and assemblies and molding equipment.

Metal and plastic parts manufacture and sale.
Metal surface treatment, machining and equipmemufegture and sale.
Machining and hardware tools and equipment business

© N o o

The development, design, manufacture and saletofreaied machineries
and their peripherals.

9. Computer network and industrial computer softwagena development,
design, sales and after-sales service.

10. Measurement and inspection services for machineglestronic parts and
molds.

11.The development, manufacture, or sale of testingpesent or acting as a
sale agent thereof.

12.Plastic materials and metal materials import arbetx

13.The development, design, manufacture, processing anle of
constructions materials.

14. Shipping centers and bonded warehouse business.

15.The development, design, manufacture, sale and salwices of
prevention and control of air pollution, noise amdbration control,
prevention and control of water pollution, wastspdisal, environmental
testing and monitoring equipment.

16.Construction of industrial plants, residential asmimmercial real estate
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business.
17.Construction materials and machineries business an agent thereof.
18. lllumination and telecommunication system desigd iastallation.
19. Health and safety system and interior remodelirgigiheand installation.

20.Operation of real estate property management, ngadiroker, lease,
contract and agency businesses.

21.The development, design, manufacture, assemblgepsing, testing and
trading of integrated circuit and the docking stasi.

22.The development, design, manufacture, processing w@ading of
CD-ROM drives.

23.The development, design, manufacture and tradirf@»ROM disks.

24.The manufacture, processing and trading of goldgsaim cyanide&{{t
8.

25.Research and development of engineering plastieadimg, mixing, and
processing applications, technology transfer aadirig.

26.Import and export trade business of the produstsdiabove.
27.CC01020 Wire and cable manufacturing.

28.CC01080 Electronic parts and components manufacfuri
29.CB01020 Office machines manufacturing.

30.CC01010 Power generation, transmission, and digiob equipment
manufacturing.

31.CB01010 Machinery and equipment manufacturing.
32.CD01030 Automotive and parts manufacturing.
33.CD01060 Aircraft and parts manufacturing.

34.CA01990 Other non-ferrous metal industries. (Mg)
35.C805050 Industrial plastic products manufacturing.
36.CC01050 Data storage and processing equipment actacihg.
37.F119010 Electronic materials wholesale trading.
38.F219010 Electronic materials retail sales.

39.CA01090 Aluminum foundry.

40.CA01130 Copper secondary processing.

41.CC01060 Wired communication machinery and equipmertufacturing.

42.CC01070 Wireless communication machinery and eqeim
manufacturing.

43.CCO01101 Restricted telecommunications RF equipmmamufacturing.
44.F401021 Restricted telecommunications RF equipinembrters.
45.7799999 In addition to licensed businesses, the fizmy may operate
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Article 3

Article 4

Article 5

Article 6

Article 7

Article 8

Article 9

Article 10

any other businesses that are not prohibited trictl by law.

The Company may provide endorsements godrantees and act as a
guarantor.

The Company is headquartered in New Taifday, Taiwan and when
necessary may establish branches or subsidiarieboate and abroad
according to resolutions by the board of directors.

By a resolution of the board of directors, the Campmay engage in
domestic or foreign investment in other compani€Bhe total amount
of the Company’s investment in other companiesxengted from the
prohibition against exceeding 40 percent of paiccapital described in
Article 13 of the Company Act.

Public announcements of the Company dhallmade in accordance with the
provisions of Article 28 of the Companies Act.

Chapter I
Shares

The authorized capital of the CompanyNi§$180 billion, consisting of 18
billion shares, all of common stock, with a parwalof NT$10 per share
The board of directors is authorized to issue Hages in separate installments
as required, of which 500 million shares are resgrfor stock options with
warrants or corporate bonds for the exercise afkstptions. The board of
directors is also authorized to issue shares iara¢g installments as required.

The share certificates of the Companylisk@éhout exception be in registered
form, signed by, or affixed with the seals of, aadt three directors, and
authenticated by the competent governmental adyharpon issuace.
Shares issued by the Company need not be in catéfform.

All stock processing and related acteti unless otherwise specified by laws
and regulations, shall follow the “Guidelines fap& Operations for Public
Companies” issued by the Financial Supervisory Casion.

All entries in the shareholders registdune to share transfers shall be
suspended for 60 days prior to an ordinary shadeinslmeeting, or for 30
days prior to an extraordinary shareholders megtndor 5 days prior to the
record date fixed for distributing dividends, bopaisany other benefit.

Chapter IlI
Shareholders’ Meeting

Shareholders’ meetings of the Compamydadrtwo kinds: regular shareholders
meetings and extraordinary shareholders meetings.régular shareholders’
meeting is called once per year within six monthshe close of the fiscal
year. Extraordinary shareholders meetings mayabedcin accordance with
applicable laws and regulations whenever necessary.

Electronic voting is one of the voting methods addpby the Shareholders’
Meeting. The voting procedures shall follow theatetl provisions issued by
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Article 11

Article 12

Article 13

Article 14

Article 15

Article 16

Article 16-1

Article 17

the competent authorities.

The shareholders’ meeting shall be comgeby the board of directors. The
chairman of the board shall be the chairman pnegidi the meeting. If the

chairman of the board is on leave or cannot perfbishduties for some

reason, pursuant to Article 208 of the Company #at,shareholders’ meeting
shall be convened by others who have the righbtovene a meeting and he
or she shall be the chairman. If there is more tranperson with the rights to
convene a shareholders’ meeting, they shall nomiaathairman from among
themselves.

For any shareholders’ meeting, a shdddromay appoint a proxy to attend
the meeting by using the proxy form issued by tleen@any and specifying
the scope of proxy.

Each shareholder of the Company is kextito one vote per share, unless
otherwise provided by applicable law or regulation.

Unless otherwise provided by applicalal or regulation, a resolution of the
shareholders’ meeting shall be adopted by the cdnsflea majority of the
votes represented by those in attendance at thengei@ person or by proxy,
by shareholders who represent a majority of thal tesued shares.

The resolutions of the shareholders mgethall be recorded in the minutes,
and such minutes shall be signed by or sealedtiwétstamp of the chairman
of the meeting. Such minutes, together with thenatance list and proxies,
shall be filed and kept at the head office of tllenpany and announced to all
shareholders within 20 days.

Chapter IV
Board of Directors, Supervisors, and the Audit Comrittee

The Company shall have seven to elevigactbrs, with three-year office
term. Directors are elected and appointed by tlaeesiolders’ meeting from
candidates in accordance with the candidate normmatystem of Article
192-1 of the Company Act. Candidate(s) may continueffice if re-elected.
The aggregate shareholding percentages of theedtdies of directors shall
comply with the regulations prescribed by the seesr supervisory
authorities.

Pursuant to Article 14-2 and Article 183 of the @#es and Exchange Act,
the Company’s board of directors shall include edst two independent
directors, and independent directors should beess than 1/5 of the total
number of directors. The candidate nominationesysts adopted for the
election and appointment of independent directarsyant to Article 192-1 of
the Company Act.

The board of directors shall consisttbé directors of the Company; the
chairman of the board of directors shall be elefteth among the directors
by a majority of directors in attendance at a nmgetittended by at least
two-thirds of the directors. The chairman of theatd of directors shall

represent the Company in external matters. Ifctimrman of the board is
on leave or cannot perform his duties for someamathe chairman shall

designate a director to act on his behalf. If ¢hairman has not appointed
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Article 18

Article 18-1

Article 19

an agent or the designated director cannot perfosnduties for some reason,
the directors shall nominate one from among theweselo act on behalf of
the chairman.

Except for the first meeting of the boaf directors of every new term, which
shall be convened pursuant to Article 203 of then@any Act, all other

meetings of the board of directors shall be congidmethe chairman of the
board of directors. Unless otherwise provided fogr dpplicable law or

regulation, a resolution of the board of directstwll be adopted by the
consent of a majority of the votes represented lmsdé the majority in

attendance at the board of directors meeting. Birsecshall attend meetings
of the board of directors. If a director is unaahle to attend a meeting in
person, the director may issue a power of attorieeythe given meeting

specifying the scope of the authorized powers thaize another director to
attend the meeting on the director’s behalf, preglidhat a director may
represent only one other director at a meetingyaunisto Article 205 of the

Company Act. Meetings of the board of directorslisha called once per
guarter, and extraordinary sessions may be convemgdvhen necessary.

Seven days prior to the convening of a meetinghef Board of Directors,
notice shall be sent to all directors and supersisspecifying the reasons for
calling the meeting, though in emergency situati@nseeting may be called
whenever necessary.

Notice of the convening of a meeting describedhia preceding paragraph
may be in writing, by fax or by e-mail notificatiadhereof.

The authorities of the board of direstare as follows:

1. The Company’s business focus, business and lomy tksvelopment
plans shall be decided by the board of directors.

Propose the Company’s annual budget plan.

Propose to increase or decrease Company capital.

Propose profit distribution or a plan for recovefyosses.
Propose major contracts.

Propose to revise the Articles of Incorporation.

Set up Company organizational structures and bssindes.
Setup, dissolution, re-organization and dismisgaranch offices.
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Commissioning and decommissioning of the Compa@ED, deputy
general managers and managers.

10. Convening of the shareholders’ meeting.
11. Propose the acquisition or disposal of the Compamgjor assets.

12. Propose external endorsements and guarantees edusehforeign
investments.

13. Prose to increase the Company’s capital plan bydeids, bonus or
reserves.

14. The authorities pursuant to Article 202 of @mmpany Act.
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Article 20

Article 21

Article 22

Article 23

Article 24

Article 25

If there is a shortfall of one-third directors or all supervisors have been
dismissed, the Board of Directors shall convendaeholders’ meeting for
the by-election. The term of newly elected direstor supervisors shall
continue for the original term of the directorssmpervisors replaced, except
in the case of a comprehensive re-election ofiedlctbrs and supervisors.

The resolutions of the meetings of tloard of directors shall be recorded in
the minutes, and such minutes shall be signed Isealed with the stamp of
the chairman of the meeting.  Such minutes, t@getith the attendance
list, shall be filed and kept at the head officeted Company and announced
to all directors within 20 days.

The Company shall have two supervistoshe elected and appointed by the
shareholders’ meeting from among candidates witballecapacity in
accordance with candidate nomination system of ckrtil92-1 of the
Company Act. The term of office is three years, dmely may continue in
office if re-elected. The aggregate shareholdingg@&ages of the entire body
of supervisors shall comply with the regulationegaribed by the competent
authority.

The authorities of the supervisors adalows:
1. Review the Company’s annual report.

2. Monitor the Company’s business operations and igsi&tus updates
from the board of directors or all level managers.

3. Attend meetings of the Board of Directors.
4. Other authorities provided by applicable law orulagjon.

When the term of the board of the dioestand supervisors has expired and
no time exists to hold the re-election, the ternthef directors and supervisors
shall be extended until the newly elected directors supervisors take office.
The Board of Directors shall set up functional cattees. Committee
members’ qualifications, duties, and related matsdall be defined by the
Board of Directors in accordance with the relasagld and regulations.

The company will set up the Audit Committee to as@l the role of
Supervisors after the 2016 shareholders’ meetinguyaut to Article 14-4 of
the Securities Exchange Act.

The Audit Committee shall be comprised of all inglegient directors, whose
number shall be no less than three, and one of wélwati be the convener.
Their duties and other related matters will be rdi by the Board of
Directors in accordance with the related laws agililations.

The relevant provisions with regard to Superviseils become invalid from
the date of the establishment of the Audit Commaitte

The Board of Directors is authorized decide the compensation to all
directors and supervisors at a rate consistent gatheral practices in the
industry.

The Board of Directors is authorized to purchasility insurance for
directors and supervisors, in accordance with alugen of the board of
directors adopted by consent of a majority of thées represented by those
the majority in attendance at the board of directoeeting.
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Article 26

Article 27

Article 28

Article 29

Chapter V
Manager

The Company may appoint one Chief Exeut Officer, whose
commissioning, decommissioning and pay rate steatd pursuant to Article
29 of the Company Act.

Chapter VI
Accounting

After the close of each fiscal year, folowing reports shall be prepared by
the board of directors and submitted to the regstt@reholders’ meeting for
ratification.

1. Business Report.
2. Financial Statements.

3. Proposal Concerning Appropriation of Net Profttis Recovering of
Losses.

The annual net income of the Companylldba appropriated in accordance
with the priorities listed as follows:

1. Recovering of Losses.

2. Appropriation of 10% for legal capital reserve.

3. Appropriate or return to Special capital resepuesuant to applicable
law or regulation.

4. The balance will be the total distributable suspAppropriate 8% of it
for employee bonus. The Company may issue stockdamnto employees of
an affiliated Company meeting the conditions sethgyboard of directors, or
other related guidelines the board of directoeuithorized to develop.

As to the earnings available for appropriation twarsholders including
accumulated un-appropriated earnings and earningsilable for
appropriation of this year, the board of direct@sauthorized to draft an
appropriation plan in accordance with the dividgaticy in Section 3 of this
Article.

The Company is currently at a developing stage. Thenpany’s dividend
distribution policy is subject to the Company’s reunt and future investment
environment, fund requirements, domestic and foregpmpetition, and
capital budgets, as well as taking into considermatof the interests of
shareholders and the long-term financial plannitgareholder dividends are
set aside on accumulated un-appropriated earnmigieh shall not be less
than 15% of earnings available for appropriatiom foe year and cash
dividends shall not be less 10% of total dividends.

The Company may transfer stock to emeésyat a price that is lower than the
actual average price of the shares, or the Compayyissue employee stock
options at a price that is lower than the commaeksiclosing price of the
issue date, pursuant to a resolution approved éymthjority of total issued
shares represented at the shareholders’ meetinghantbnsent of more than
two-thirds of the attending shareholders’ votirghts.
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Article 30

Article 31

Chapter VI
Supplementary Provisions

Any matters not sufficiently providedrfin these Articles of Incorporation
shall be handled in accordance with the Companyaha other applicable
laws or regulations.

These Articles of Incorporation were etegl on January 5, 1974.

The ' amendment was made on January 20, 1974.
The 29 amendment was made on November 30, 1974.
The 3% amendment was made on July 28, 1975.

The 4" amendment was made on August 19, 1975.

The 8" amendment was made on January 5, 1976.

The 6" amendment was made on February 23, 1976.
The 7" amendment was made on November 29, 1977.
The 8" amendment was made on August 25, 1978.

The 9" amendment was made on April 15, 1982.

The 1¢" amendment was made on March 10, 1983.
The 11" amendment was made on April 24, 1984.

The 12" amendment was made on September 1, 1984,
The 13" amendment was made on April 10, 1986.

The 14" amendment was made on December 10, 1986.
The 18" amendment was made on November 6, 1987.
The 16" amendment was made on April 29, 1989.

The 17" amendment was made on October 2, 19809.
The 18" amendment was made on October 24, 1989.
The 19" amendment was made on December 20, 1989.
The 2¢" amendment was made on December 31, 1989.
The 2f'amendment was made on May 19, 1990.

The 229 amendment was made on April 28, 1991.

The 23" amendment was made on May 27, 1992.

The 24" amendment was made on June 21, 1993.

The 24" amendment was made on May 21, 1994.

The 28" amendment was made on June 10, 1995.

The 27" amendment was made on June 24, 1996.

The 28" amendment was made on June 21, 1997.

The 29" amendment was made on October 7, 1997.
The 3¢ amendment was made on June 15, 1998.

The 3£'amendment was made on June 1, 1999.

The 329 amendment was made on June 2, 2000.

The 33" amendment was made on May 31, 2001.

The 34" amendment was made on June 10, 2002.

The 3%" amendment was made on December 24, 2003.
The 38" amendment was made on June 10, 2004.

The 37" amendment was made on June 14, 2005.

The 38" amendment was made on June 14, 2006.

The 39" amendment was made on June 8, 2007.

The 4" amendment was made on June 2, 2
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The 4f' amendment was made on April 16, 2009.
The 429 amendment was made on June 8, 2010.

The 43 amendment was made on June 8, 2011.

The 44" amendment was made on June 18, 2012.
The 48" amendment was made on June 26, 2013.
The 48" amendment was made on June 25, 2014.
The 47 Amendment was made on June 25, 2015.
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Article 1
Article 2

Article 3

Article 4

Article 5

Article 6

Article 7

Hon Hai Precision Industry Co., Ltd.
Appendix 3: Regulations Governing the Election of Dectors

Election of directors shall be acted upomaccordance with these regulations.
Unless otherwise provided by the Compé&ay or the Articles of Incorporation
of the Company, the election of Directors, each mamm share with a voting right
is entitled to the number of ballots which are ggqlént to the numbers of
directors to be elected, they can be voted to amlg candidate or a few
candidates. Voters’ registration can be substitigdhe attendee card number
which is printed on the ballots.
When voting commences, the chair shalbapt several inspectors to count
ballots and carry out related duties.
A. The numbers of the Directors of the ngumany shall be provided by the
Articles of Incorporation of the Company. In thealon for the directors of the
Company, the candidates receiving ballots represgnhe highest number of
voting rights sequentially shall be elected. Whea br more persons receive the
same number of votes and the specified number sifipos is exceeded, the two
persons receiving the same number of votes shall tiits to decide who shall
serve; the chair shall draw lots on behalf of a-atiendee.
B. The election of Directors shall adopt the caatkdnomination system
pursuant to Article 192-1 of the Company Act.
The election of independent directors and non-ieddpnt directors shall be held
together; but elected places shall be calculatpdrately. The elected candidates
shall base on the total voting rights received.
The board of directors shall prepare etecballots of the number equal to the
number of the director(s) that shall be electedaring the codes of the
shareholder attendance certificates and the nuofheating rights.
If the candidate is a shareholder, theevonust fill in the candidate’s shareholder
account name and account number in the “Candidete’on the ballot.
If the candidate is not a shareholder, the voteail $itl in the candidate’s name
and identification number in the “Candidate” boxtbe ballot.
However, if a candidate is a government departroert corporate shareholder,
the voter shall fill in the candidate’s full govenent or corporate name and the
full name of its representative.
A ballot is invalid under any of the ainmstances listed below.
A ballot is not prepared according to Article Stlois rule.
The ballot was not cast in the ballot box.
A blank ballot that was not filled in by the voter.
The number of write-in candidates is more than caredidate.
lllegible or unrecognizable handwriting.
Other words or marks are written in addition to ¢hedidate name,
shareholder account number, or ID card or goverthnneiform invoice
(GUI) number.
7. The write-in candidate’s name is the same as anett@eholder but does
not provide account number or ID number to verify.
8. If the write-in candidate is a shareholder, theoaot name or account
number written on the ballot is inconsistent wkik shareholder list.
If the write-in candidate is not a shareholder,¢daedidate’s name or ID
number written on the ballot cannot be validatedsanconsistent.
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9. More write-in candidates indicated on the ballatrtithe total number of
positions to be elected.

10.The sum of allocated voting rights is more thanubter’s total voting
rights.

Article 8 After the casting of ballots is completdide ballots shall be counted on the spot,
and the results shall be announced by the chaiondhe spot.

Article 9 The board of directors will issue a Netiof Election to all the elected directors.

Article 10

These regulations shall be effectiveaapproved by the shareholders’ meeting.
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Hon Hai Precision Industry Co., Ltd.

Appendix 4: Shareholdings of Directors and Supervis's

1. Minimum shareholding number and actually registérelding shares of all directors and
supervisors, date as of April 24 2016

. Minimum shares | Shares actually held
Title . .
to be held in share register
Director 160,000,000 2,001,059,510
Supervisor 16,000,000 73,135,483

2. Shares held by all directors and supervisors, aata April 24, 2016

Title Name Shgres held in share
register
President Gou, Tai-ming (Terry Gou) 1,973,952|862
Director ' i
Hon Chiao Ir_lternat_lonal Investment Co., Lid. 24,135,854
Representative: Tal, Jeng-wu
Director Hon Jin International Investment Co., Ltd. 1
o - 1,685,317
Representative: Lu, Fang-ming
Director
Chien, Yi-bin 1,285,477
Director )
Huang, Qing-yuan 0
Independent .
Director Wu, Yu-chi 0
Independent |, .
Director Liu, Cheng-yu 0
Supervisor e
Wan, Jui-hsia 0
Supervisor Fu-Rui International Investment Co., Ltd.
Representative: Cho, Min-Chi 73,135,488
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Appendix 5: Impact of Stock Dividend Issuance on tt Company’s Business

Performance and Earnings per Share

Iltem

Year

2016

Beginning paid-in Capital(NT$)

156,382,882,

280

Dividend
Distributiorf”

Cash dividend per share (NT$)

4

Stock dividend per share for capital increase fr
retained earnings (Share)

em - 51

Stock dividend per share for capital increase fr
capital reserve (Share)

om

Business
Performance
Variation

Operating profit

Year-on-year increase / decrease (%) of opera
profit

ting

Net profit after tax

Year-on-year increase / decrease (%) of net pr
after tax

ofit N/A(z)

Earnings per share

Year-on-year increase / decrease of earnings |
share

er

Average return over investment (annualized)

Pro forma earning
per share and its
P/E ratio

Pro forma earnings per

If cash dividend is hare (NTD)

distributed instead o
capital increase from
retained earnings

Pro forma average return
over investment
(annualized)

N/A®

Pro forma earnings per
share (NTD)

4f no capital increase

: Pro forma average return
from capital reserve

over investment
(annualized)

N/A®

Pro forma earnings per
share (NTD)

If no capital reserve
and cash dividend is

distributed instead o
capital increase from

fPro forma average return
over investment

N/A®

retained earnings |(annualized)

Note 1: Pending resolution by 2016 Annual Genehalr&nholders’ Meeting.

Note 2: Hon Hai is not required to disclose its @€@ihancial forecast pursuant to “Regulations
Governing the Publication of Financial ForecastBwlflic Companies.”
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